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Delors: U.S. GATT Policy “Beginning To Shift 
AU 3011131593 Paris AFP in Enelish 1305 GMT 
30 Now 93 


[Excerpts] Geneva, Nov 30 (AFP)}—The United States 
and European Community resumed talks in secret here 
on Tuesday [30 November] on the farm subsidy cut 
agreement to prepare for decisive GATT talks on 
Wednesday, diplomatic sources here said. 


Meanwhile, in Paris the President of the European 
Commission Jacques Delors said that the United States 
appeared to be changing its position on the deadlocked 
GATT trade negotiations. 


“Negotiations are under way,” he said. [passage omitted] 


In Paris, Delors, who spoke after addressing the Foreign 
Affairs Commission of the French National Assembly, 
sai? that “the Americans seem to be beginning to shift” 
on market access and services. 


He said that the negotiations would “accelerate in the 
next few days” but that he was unable to foresee the 
outcome. 


Delors was referring to negotiations to reduce barners to 
world trade under the General Agreement on Tariffs and 
Trade (GATT) which must be concluded by December 15. 


“We are now waiting for others to make the concessions 
which they have promised. There will not be an agree- 
ment if it 1s not balanced and just,” he said. 


He added: “Until the last few days the ball has been in 
the American camp since we have been waiting for them 
to fulfill their promises concerning access to markets for 
our goods, and the question, which 1s very important for 
Eu ope, of services. It would appear that the Amencans 
are beginning to move in these fields.” 


Delors said that “if there 1s not an agreement, there 1s a 
big risk of a return to protectionism in the months and 
years ahead” but while he knew what the cost of failure 
would be he could not say in detail what would be the 
benefits of a “good agreement.” 


Questioned about statements by former French Presi- 
dent Valery Giscard d'Estaing and former Premier Ray- 
mond Barre, two leading centrist figures, that France 
risked being isolated, Delors said that France should not 
give the impression of being hesitant and anxious. 


France should be firm and should not be affected by 
charges that it was protectionist. 


But he also said that the warnings were in tune with what 
he himself had said. [passage omitted] 
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CSCE Ministerial Council Meets in Reme 


Ciampi Outlines CSCE Challenges 


LD3011160893 Rome RAI Due Television Network in 
Italian 1200 GMT 30 Now 93 


[Excerpts] The CSCE began work in Rome this morning 
[passage omitted] Prime Minister Carlo Azegho Cramp 
addressed the meeting. The CSCE has a very full 
schedule, but at the top of the agenda will be European 
security. Stefano Picchi reports: 


[Picch:] From today it 1s Italy's turn to hold the CSCE 
Presidency, and so it was the task of Prime Minister 
Ciampi to open the fourth ministerial meeting. Cramp: 
said the drama of the former Yugoslavia demonstrates 
that once the threshold of armed conflict has been 
crossed, 11 becomes very difficult to make the guns fall 
silent and to resolve the problems that are at the basis of 
conflict. It 1s necessary to intervene before we reach this 
point, and this 1s where the CSCE can best show its 
values. The balance of the last three years 1s not very 
positive, but we must not abandon ourselves to pessi- 
mism, or lose our sense of purpose. 


The second most important matter, according to 
Ciampi, was the Mediterranean. The liberal democracies 
that are taking root nm Europe and in the former Soviet 
Union cannot forget the challenges which are presented 
by the demographic pressures and by the economic 
claims of the southern hemisphere. Even the CSCE must 
confront this problem. 


The debate between the 56 meinber delegations is taking 
place behind closed doors. First on the agenda will be the 
situation in the states of the former Soviet Umion, and 
the request by Russia that the peacekeeping duties car- 
ried out by its troops in the Asiatic republics should be 
framed in a global environment. Bosnia will also be on 
the agenda. This theme was also discussed during a 
meeting this morning between US. Secretary of State 
Christopher, Cramps, and [Foreign Minister] Andreatta 
The Americans announced $150 millon im additional 
aid to Bosnia, adding to the $400 million which has 
already been set aside, as well as the doubling of human- 
itarian flights over Sarajevo and the most isolated parts 
of Bosnia. 


There wall be another formal encounter this evening in 
the Vatican. Pope John Paul Il was scheduled to address 
the delegates here in the hotel, but the mecting has been 
moved to the Vatican because of the pope's health 


[passage omitted] 


Kinkel Hopes For Bosnia Agreement 


LD3011125293 Hamburg DPA in German 1112 GM1 
30 Now 93 


[Excerpts] Rome (DPA)—At the CSCE Council of Min- 
isters meeting in Rome today, Foreyn Minister Klaus 
Kinkel emphasized his hope of a Geneva peace solution 
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for Bosnia by mid-December. Kinkel stressed in partic- 
ular the importance of the military agreement on pro- 
tected corndors for humanitarian aid convoys. The 
Twelve have now put the peace negotiations “back on 
the right track” on the basis of the Franco-German 
initiative. [passage omitted] 


Kinke! put forward new proposals intended to give the 
CSCE more scope for action. The CSCE must act as a 
collective security system and agree to “jointly bring in 
the UN Security Council against a country that disrupts 
the peace and belongs to the CSCE family.” In the 
process of implementing the decisions made by the 
Security Council, NATO and the WEU [Western Euro- 
pean Union] could also be brought in to maintain peace. 
However, the CSCE must also get used to the idea of 


deploying troops. 


The German foreign minister acknowledged the help- 
lessness of the international community in conflicts. 
“There is the concept of preventive diplomacy. In prac- 
tice, however, we still see too little of 1 and then often 
too late.” Nevertheless, the CSCE is the only organiza- 
tion which unites its member-states politically with 
equal rights anc obligations. The successful observer 
missions must be expanded. Kinkel regards this as “a 
particularly important focus of activity for the CSCE in 
the future.” 


The foreign minister flew back to Bonn at noon with 
Alain Juppe, his French counterpart, to attend the 
Franco-German summit. 


Greece Praises Decision ca Skopje 
NC3011213793 Athens E‘lintha Radhiofonia Radio 
Network in Greek 1800 GMT 30 Now 93 


[Text] The issue of Skopye 1s at the forefront of the CSCE 
meeting taking place today and tomorrow in Rome. On 
the sidelines of the meeting, Greek Foreign Minister 
Karolos Papoulias will outline the Greek positions 
during meetings with his counterparts. The 53 CSCE 
foreign ministers will discuss the Palestinian issue and 
the situation in the former Soviet Union republics 
Correspondent Dhimitrios Dheliolanis has more details 
from Rome. 


[Begin Dheliolanis recording] Foreign Minister 
Papoulias appeared clearly satisfied with today’s CSCE 
meeting and stressed that, thanks to our country’s strong 
reaction, Skopje’s efforts to become a full CSCE member 
have failed: the issue has been removed from the agenda, 
and wii therefore not be discussed. The Greek fo eign 
minister said that within the framework of the mecting. 
he had bilateral mectings with his counterparts from 
Russia, Denmark, Armenia, Malta, and Azerbayan. He 
also met with former Dutch Foreign Minister Van der 
Stoel, who is heading the CSCE committee on minor-ty 
rights. Van der Stocl assured the Greek foreign minister 
of Albania’s promise regarding the tcaching of the Greck 
language in Albania. Papoulias and Russian Foreign 
Minister Andrey Kozyrev had identical views on the 
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problems of the Balkars. Furthermore, Papoulsas 
accepted Kozyrev's invitation to visit Moscow soon and 
agreed to upgrade bilateral relations oetween Greece and 
Russia. The Greek foreign minister will seck an imtro- 
ductory meeting with U.S. Secretary of State Warren 
Christopher tomorrow. Papoulias expressed optimism in 
what concerns, even in the long run, the U.S. position 
regarding the embargo on Serbia and Montenegro 
Papoulias said that the U.S. position on the crisis un the 
former Yugoslavia already has changed significantly 
{end recording} 


Poland Urges Closer Cooperation 
LD3011224493 Warsaw PAP in Enelish 2227 GMT 
30 Now 93 


[Text] Rome, Nov. 30—In coping with international 
conflicts, it 1s essential for more decided political will, 
and closer cooperation of members of the Conference on 
Security and Cooperation in Europe (CSCE)— 
particularly those directly involved im the conflicts, 
Polish Foreign Minister Andrzey Olechowski to'd a 
meeting of the Ministernal Council of the CSCE mm Rome 
on Tuesday {30 November] 


Olechowsk: told the counci! that Poland saw the CSCE 
as an important clement in the construction of security 
and cooperation in the regior. He noted, however, that 
while CSCE 1s capable of reacting quickly and flexibly, 
its actions were often not particularly eflective, as evi- 
denced by the conflicts in the Balkans 


The Polish foreign minister called on the CSCE to 
continue its efforts in defending and extending human 
rights, and to realise in full Europe's obligations im the 
fields of arms control, disarmament, and mutual confi- 
dence-building. 


He also called for the development of closer cooperation 
between CSCE member-states in cconomic, scrence and 
technological matiers, and for support in the deveclop- 
ment of market economies. “The success of thes process 
would have a fundamental significance for security and 
stability om the regron covered by CSCE.” Ollechowsks 
Sarc. 


Czech Minister on Peacekeeping 


£.1D3011210193 Prague Radiocurnal Radio Network in 
(cock 2000 GMT 30 Now @3 


[Text] Relations between the CSCE and the United 
Nations, and new CSCE possibilities for mounting peace 
operrtions were the subject of a speech made by Cech 
Forecgn Minister Josef Zicleniec at the meeting of the 
CSCE Council in Rome. The minister said 11 1s desirable 
to divide the responsibility of both organizations for the 
resolution of conflicts in the CSCE area. According to 
him, the joint effort to solve the crisis in Georgia shows 
a possible way toward thrs arm. Monister Ziclenice also 
spoke im favor of searching for an effective division of 
labor between the CSCE and the North Atlantic Council 
for Cooperation. He went on to say that the rules 
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governing peace operations as set by the Helsinki con- 
ference no longer correspond to present requirements 
and this 1s wy a new platform needs to be found. 


Ljubijankic Demands ‘Minimum of Justice’ 
LD3011223193 Belgrade TANIJUG Domestic Service in 
Serbo-Croatian 2140 GMT 30 Now 93 


[Text] Rome, 30 Nov (TANJUG)}—Irfan Ljubyank:.c, 
minister of foreign affairs of the Muslim government in 
Sarayevo, stiited at the CSCE meeting in Rome today 
that his government accepted the European Union ini- 
tiative for r-suming peace negotiations and that i was 
ready to agree with any solution that guarantees a 
‘minimum of justice.” 


Speaking at the session of the CSCE ministerial council, 
Ljubyankic stressed that the minimum of justice means 
the fulfillment of at least two demands: Returning to the 
Muslims both all territones that havc been ethnically 
cleansed, and a wide access to the .ca that would 
encompass the port of Neum. 


If Belgrade and Zagreb refuse to fulfill these demands, | 
propose stepping up sanctions against Serbia and 
imposing an embargo against Croatia, Lyubijankic said. 
Trying to make his address sound as dramatic as pos- 
sible, Ljubyankic stressed that the Muslims in Bosnia 
were defending not only their lives but also the con- 
science of humankind. 


Little Agreement on Moscow Request 
AU0112113893 Paris AFP in English 1048 GMT 
1 Dec 93 


[By Peter Mackler] 


[Text) Rome, Dec | (AFP)}—Diplomatic chiefs from 52 
countries struggled through a second day of talks 
Wednesday [1 December] with little agreement in sight 
on using Russian peacekeepers to police the former 
Soviet Union. 


Swiss Foreign Minister Flavio Cotti doubted whether 
anything more than a vague statement of principles 
would emerge from the two-day session of the Confer- 
ence on Security anc Coope ation in Europe (CSCE). 
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“The subject is not completely mpe for a decision.” Cott: 
told reporters as foreign ministers and other representa- 
tives of the CSCE states continued their deliberations. 


“There will not be an absolute consensus but a rather 
broad accord in principle with strict conditions.” he 
said. 


Delegates here said the ministers were gencrally agreed 
on the need to strengthen peacekeeping structures across 
a Europe plagued by ethnic and national strife. 


But Moscow's request for a mandate in the former Soviet 
republics drew warnings of caution from several nations 
and opposition from the Baltic states, where Russia st:!! 


has troops. 


They fear Russia could use peacekeeping op rations as a 
pretext for maintaining control over its former domain. 


The Russians, who have deployed forces in such hotspots 
as Georgia and Tajikistan, have sought authorisation 
from the CSCE or United Nations to give them interna- 
vional legitimacy and financing. 


But officials here said questions remained on the system 
of financing, the relationship of Russian troops to thei 
international supervisors and other issues. 


A Swiss diplomat, who asked not to be named, sand the 
CSCE would ask a group of experts to study the matter 
and report back in a few weeks. The aim 1s to reach a 
conclusion by a mecting of CSCE semor officials im 


Prague in March. 


“I understand the fears of certain countries,” Cott: sand 
“But it is in everybody's interest to ser a country, above 
all a large country, operating within the framework of 
international law.” 

The Swiss minister said another subject of hot debate 
here was pressure on the Ukraine to dismantle the 
nuclear arsenal it inherited from the defunct Soviet 
Union. 


Sources said Russian Foreign Minister Andre: Kozyres 
asked the CSCE to condemn the Ukraine for balking on 
disarmament and unconditional ratific ation of the Stra- 
tegic Arms Reduction Treaty (START 1). 


Ukraine Foreign Minister Anatoly Zlenko reiterated 
here “wesday that his country was moving towards 
gradua | elimination of its stockpile but required security 
guaranices and financial help. 
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Belgium 


Government Approves Central African Aid 
BR3011143993 Brussels LE SOIR in French 30 Now 93 
p?7 


{Article by Colette Braeckman: “International Aid 
Drying Up—Central Africa Cause of Concern to Brus- 
sels”) 

[E--<rpts] “Belgium alone has already committed more 
than 50 million Belgian francs [BFr] in emergency aid to 
the three central African countries of Zaire, Rwanda, 
and Burundi and has promised much more. But we 
sometimes have the feeling that we are the only coun- 
try—or at least the only remaining country—to be con- 
cerned by the fate of the populations in this region. This 
is why, at the next meeting of the EC Council of 
Ministers on Thursday [2 December], | will be putting 
the problem of a coherent policy in Africa to my col- 
leagues: We must send out positive signals of solidarity.” 


State Secretary of Cooperation Development Derycke. 
in reporting the decisions of the Council of Ministers on 
the situation in Central Africa, did not hide his concern 
faced with the deteriorating situation in Zaire, where 
new note issues have added to the monetary chaos; in 
Burundi, where instability remains and where the Army 
is still refusing to allow foreign troops to enter, and in 
Rwanda, which is overwhelmed with refugees. [passage 
omitted] 


The troubles in Zaire could have been foresen: There is 
the threat of looting every month, after the 20th, which 
is payday for the Army. The troubles started in Kasai, 
because the mining provinces were hostile to the “new 
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Zaire™ and the diamond diggers refused to accept this 
worthless moncy, demanding to be paid in proper cur- 
rency. But the last source of money supply has been cut 
off. Mr. Derycke confirmed that 15 World Bank projects 
have been suspended since 15 November, as Zaire had 
not settled its financial debts. The minister ts pessimistic 
for the short term: “Even if a political solution for the 
country were to be found, the country’s instability would 
persist for some time. Whole provinces, Kiva for 
example, live virtually independently of Kinshasa and, 
at the international level, 1 1s becoming increasingly 
difficult to organize solidarity where Zaire 1s con- 
cerned.” 


It 1s perhaps because 11 now stands alone that Belgium 
wants to maintain its humanitarian aid to Zaire: At the 
latest meeting of the Council of Ministers, a new aid 
package of BFr200 million was approved for Zaire. This 
will help fund medica! aid, various development 
projects, and water purification im Kinshasa. BFr24 
millon will go to 4 repatriation program for Zaimans 
living abroad and BFr25 million vo support democracy. 


In Burundi, too, Belgium 1s committed at several levels: 
humanitarian aid to the country and to displaced per- 
sons amounting to BFri20 millon, and, above all, 
financial and logistic support for an inter-African force 
to help bring stabilny to the country. The OAU has 
agreed to send a small peacekeeping force to Burund: 
(about 200 men), but to date Belgium is alone im 
accepting to finance these African troops, who need 
equipment, uniforms, and daily allowances. The finan- 
cial aid approved is $2 million. To date only the Swiss 
have lent support to the Belgian effort. Mr. Derycke 
confirmed that Belgium, during these last weeks of its EC 
presidency, 1s to once again t7y to make its partners 
aware of the dramas unfolding in Central Africa. 
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Major To Maintain Contacts With IRA 


P413011154093 London THE DAILY TELEGRAPH in 
Enelish 30 Nov 93 pp 1. 2 


[George Jones report: “Ministers Ride Out IRA Storm™] 


[Text] Mr. Major kept oven the lines of communication 
with the IRA last night after the Government rode out 
the storm over the disclosure of secret contacts with the 
terrorists aimed at securing peace in Northern Ireland. 
Downing Street made clear than an “exploratory dia- 
loguc™ could start between the Government and IRA 
leaders within 10 weeks if there was a genuine cessation 
of vrolence. 


The faltering peace muitiative was given further help 
when Sir Patrick Mayhew, Northern Ireland Secretary, 
received unexpected support from both sides of the 
Commons after publishing details of 21 secret commu- 
nications between the Government and the leadership of 
the Provisional IRA and Sine Fein. 


Despite pretesis trom Democratic Unsonists led by Mr. 
lan Paisley—who was ordered to leave the Commons 
after refusing to withdraw accusations that Sir Patrick 
was lying—most MPs made clear that they were pre- 
pared for the Government to take further risks in the 
search for peace. 


Sir Patrick, with Mr. Major beside him, told the Com- 
mons that the key to peace was in the IRA’s hands. “If 
we do not succeed on this occasion, we shal! keep 
exploring again and again the opportunities for peace. 
Peace properly attained is a prize worth risks. If a 
genuine end to violence 1s promised, the way would still 
be open for Sinn Fein to enter the political arena after a 
sufficrent interval to demonstrate that they meant it.” 


There was speculation at Westminster last night that an 
unannounced ceasefire, which had been offered by the 
IRA, might already be under way. Mr. Albert Reynolds, 
the Insh premier, said on the BBC Panorama pre 

gramme that there had been a “serious de-escalation o/ 
violence” since the Greyst-el and Shankill Road massa- 
cres. “1 think that's an ac. of bona fides by the paramil- 
itanes,” he said. 


But as a mortar bomb was foiled in Co. Tyrone and two 
men were held in the Scottish ferry port of Stranraer 
under the Prevention of Terrorism Act, British officials 
stressed that they had no evidence of a ceasefire. 


The last murder attributed to the IRA was on Nov 
2—three days before the last Government contact with 
the IRA—when a policeman was shot by a sniper at 
Newry, Co Down. Since then there have been half a 
doven grenade and coffee jar bomb attacks on the 
security forces, although none has caused mayor injury. 
Shots were fired yesterday at a Belfast patrol. 


Since the first contacts between the IRA and the Gov- 
ernment on Feb 22 there have been 62 deaths from 
terrorism—26 in Ireland attributable to republicans and 
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% to loyalists. in marnland Britain there have been three 
deaths. all attributable to republicans. 


There was Whitchal! concern that the disclosure of the 
secret contacts could wreck the peace process by splitting 
the Provisional IRA. Mr. Martin McGuinness, a sensor 
figure im Sinn Fein. described as “counterfent™ a paper 
outhming an muitial oral message from the leadership of 
the Provisionals stateng that the “conflict 1s over” and 
asking for advice on how to bring 1 to a close. The paper 
expressed concern that such a move would cause confu- 
sion among IRA volunteers if i was interpreted as a 
“surrender.” 


The IRA leadership has clearly been cimbarrassed by 
some of the *8 pages of documents released by the 
Government yesterday. detailing messages which passed 
between ministers and the terrorists since Fet ruary 
Earlier t published its own version of some of alleged 
exchanges. 


According to the Government, one message from the 
Provisionals, sent two days after the Warrington 
bombing which killed two boys, saxk “It 1s with total 
sadness that we have to accept responsibility for the 
recent action. The last thing we needed at this sensitive 
tome was what has happened.” 


There was also the devastating Bishopsgate bomb in the 
City of London in April while the secret messages were 
being cxachanged—suggesting that the Provrssonal lead- 
ership might not be able to control mts hardline activists 


The documents show the sci ¢ and daring of the secret 
peace initiative undertaken by Mr. Mayor after 23 vears 
of IRA violence. It 1s clear that ministers beleved there 
was a serious move for peace among key figures in the 
Provisional movement and that they were prepared to 
offer exploratory talks as carly as January m return fora 
total end to violence 


Sir Patrick said the Government had a duty to respond 
to the message it received on Feb 22 statong that the 
conflict was over. GOs March 19. a detatled nine- 
paragraph note onthning the British positron, was sent 
by an intermediary to the Provissonal leadership. It 
stated that if violence had genuinely been brought to an 
end, “whether or not that fact had been announced,” 
then dialogue could take place 


The Government also emphasised that 1 wanted an 
agreed accommodation, not an imposed settlement. ht 
accepted that the eventual outcome of such a process 
could be a united Ircland, “but only on the basis of the 
consent of the people of Northern Ireland.” There had to 
be a genuine end to violence, 1 stressed. A temporary 
ceasefire would not do 


In May, at zn “unauthorised” meeting with an uniden- 
tified British official, the IRA offered a two-week cease- 
fire to allow talks to take place. This was not accepted by 
the Government, which sand that discussions could not 
be held under the threat of violence 

















The most detailed Brish response was the Nov § 
message—1!0 days before Mr. Mayor's Guildhall speech 
m whoech he sand the prospects for peace m the province 
might now be “betier than for many years.” 


That was im respons to a message from the Provissonals 
voucing concern ows the apparent reyection of the 
Hume-Adams peace mitiatiwe. The IRA sank: “We 
believe that the country could be at the pormt of no 
return. In plam language. please teil us as a matter of 
urgency when you will open dialogue m the event of a 
total end to hostilitees.~ 


The Government's reply set out the “sequence of events 
m the event of a total end to hostilities.” mcluding a 
readiness to make publa commitment to enter an 
exploratory dialogue with the Provrsonals in mid- 
January 


The documents disclose how advanced the Downing 
Strect preparations were for a possible peace settlement 
at a tome when Mr. Mayor and Sir Patrick were denying 
that there contacts. 


But yesterday Sir Patrick dismissed allegations from the 
hardline Democratic Unionists that he had muisied Par- 
hament. He said the chain of communication with the 
IRA leadership, which had casted for some 2U years. 
could function only if secrecy was respected on both 
sides. 


Semor Tory MPs rallred behind him, argurng that he had 
acted honourably and deserved support for trying to end 
the violence. Labour's spokesman. Mr. Kevin McNa- 
mara, said he did not want to secure political advantage 
from the Government's embarrassment and sad the 
“pursuit of peace” was more important than anything 
else 


Sinn Fein Leader Accuses Mayhew of Lying 


PM 9011154493 London THE DAILY TELEGRAPH in 
English 30 Now 93 pi 


[Rochard Savill report: “Sinn Fern Leader Accuses May- 
hew™] 

[Text] Mr. Martin McGuinness, vice-president of Sinn 
Fein, said last night that Sir Patrick Mavhew, Northern 
Ireland Secretary, had been lying when he told the 
Commons that he (McGuinness) had made -uc first 
approach in February to try to end the violence. He also 
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accused Si Patrick of producing countericit docu- 
ments—although two of these were actually msucd by 
Sonn Fem mom Dubin 


Clearly worned about the effects of such a disclosure on 
republican activests, Mr. McGruinness sand m a State- 
ment: “Patrick Mayhew today read a text whoch he 
clams to be a communication sent by me to the Brotesh 
Government im late February. | totally refute bes claen 


“The text he read 1s a counterfent. No such communna- 
thon was ever sent. It ys.a be. vet another be to add to the 
many hes that have emanated from Patrick Mayhew and 
John Majer im recent tomes.” Mr. McCGrurnmess added 
“My intial comparison of the March 19 document read 
out by Patrick Mayhew today even mdicates they are 
now countericiting thes own documents to meet ther 
current necds ~ 


Sir Patreck’s Clam that a Nov 2 communication to the 
Government was from Sinn Fern was “equally bogus 


Earlier Me. Gerry Adams, Sinn Fem president. sand a 
was the Government which had mstigated the peace 
process. But he was vague about dates. IRA leaders had 
agree’, to a two-week ceasefire im May to caplore a 
Gow rnment proposal that 1 should meet a Sine Fer 
deleg. hon fer a “protracted and intense round of ds 
sions.” The Government's objective was “power sot 
peace.” he told a news conference m west Kellan 


Mr. Adams, speakeng three hours before Sir Patrick's 
statement, sand the IP A's agreement to a ceasefire was 
conveved to the Government on May 10 thrs vear 


May was a particularly actevwe month for the IRA m 
Northern Ircland. In the 15 days after May 10 the TRA 
exploded a spate of bombs mn the province. mnyurmn, more 
than 4) people and causing widespread damage 


Mr. Adams said the contact between the Crovernment 
and Sinn Fein had been m cxrstence for two decades. He 
produced three positron papers, two from the Govern- 
ment and one from Sinn Fem. Hes ann was to “protect 
our own position” m the face of an attempt by the 
Northern Ireland Secretary to “try and screw republ- 
cans” by producing his own documents, he sand 


Mr. Adams said he had not read the documents until 
shortly before the press conference This suggests that 
while Mr) Adams ts the figurehead of the movement, 


others including Mr. McCruinness have been mvolved im 
the strategic planning 
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France-German Talks Begin, GATT Tops Agenda 


LD3011163093 Uambure DPA in German 1547 GMT 
30 Now 93 


[Text] Bonn (DPA}—German Chancellor Heimut Kohl 
today received French Pressdent Francors Mitterrand 
and a large deicgation of ministers to the 62d round of 
Franco-German consultations. Prime Mine: ¢ Edouard 
Balladur and seven other ministers will also be taking 
part at the regular two-day summit talks. 


The talks will focus chicfly on preparations for the 
European Union summit im Brussels on 10 and I! 
December. Mitterrand and Balladur are keen to bref the 
chancellor on thew position regarding the Uruguay 
Round of the GATT talks. The current GATT round, 
aimed at liberalizing world trade, © duc to be concluded 
on 15 December. 


The talks will also deal with the fight against organized 
crime as well as European asylum and immigration 
policy The defense ministers will prepare for the NATO 
summit planned for mid-January. 


In addition, an agrev-ment 1s to be signed on cooperation 
between the German and French medical services during 
jomnt asd operations in the Third World. 


Kohl, Mitterrand Talk; Ruche, Leotard To Meet 


LDO112095693 Hambure DPA in German 0834 GMT 
1 Dee 93 


ext) Bonn (DPA)—Chancellor Helmut Koh! and 
rench President Francots Mitterrand continued the 


Minister Volker Ruche and his French counter. 
part Francois Leotard want to coordinate military coop- 
eration between the two countries within the defense 
council. Koh! and Mitterrand will face the press at noon 
to report on the results of the 62d German-French 
consultations. 


The defense ministers’ talks are to concentrate on the 
son of the NATO summit next January and the 
urocorps. It has been learned from military sources that 
Ruche and Leotard are agreed that, now that it has been 


‘over and above this, the two muonisters had already 
reached agreement that NATO had to be expanded to 
include the countries of Central cad Eastern Europe 
There should not be “a divided securty sdentity” im 


Europe, it was said. There had also been “considerable” 
progress in arms cooperation between France and Cer- 
many, it was noted. 
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b.°*.s, Count on Suppert on GATT 
LIGOIIDNOIIYS Hasshere DPA in Gorman 1854 GMT 
30 Now 93 


[Excerpt] Bonn (DPA)}—German Chancellor Helmut 
Kohl and French Pressdent framcers Mitterrand drs- 
cussed ways to merease ther Couprration m Bonn today. 
The 62d Franco-Germon comsultatvons were dominated 
by pr-parations for the Exvopean summit in December, 
the conclusion of the £:47T talks, and the NATO 
summit m January. Mitt<i. <«d was accompanied by a 
large minsscernal delegats© ?rme Minister Edouard 
Balladur anc sever cabbie: <0 sters are takeng part m 
the twoalay talks. 


Goverament and ministry speics ten announced after 
the first meciings that the two leaders and the economic 
and finance ministers primartly discussed the question 
of how the two cowrines could coordmate national 
measures to strengifen the coonomy with cach other 
The French side stressed that the deficit taken over from 
the previous government must be steadily reduced. 


From the French port of veew, the GATT talks, which 
are to be concluded on 15 December, are a partecularly 
important rssuc of the comsultatoons. Balladur stressed mn 
Paris that the European demands for a lheralization of 
world trade have not vet been fulfilled. Paris fects u has 
a disadvantage. above all im connection with agricultural 
exports. The French Government 1s counting on Bonn's 
support on this rswue. [passage omitted] 


Army Medical C sopersAion Pact Signed 
LD3011143093 Hambure DPA in German 1340 GMI 
30 Now 93 


[Text] Bonn (DPA}—The medical corps of the German 
and French Armuics are to work together closely om jornt 
humanitarian missions, m particular m Third World 
countries. An agreement to ths effect was wpned by 
Federal Defense Minister Volker Ruche and hes French 
counterz.ct Francons Leotard at the French4ierman 
summit im Bonn today. The medical activities are to be 
planned, prepared, and carried out on close cco dination. 


It was ported out that the medical corps of both armies 
have proved the: worth on ard mrysrons abroad mn recent 
decades, for cxample during the Bundeswehr's recent 
medical miswon to Cambodia. The agreement is also 
expected to provy'> an wmportant mmpetus for the stan- 
dardization of the medical corps serving the Eurocorps 
and the French4ierman brigade 


Kinkel Discusses GATT, Other Lopics 
BRIOTIIIII93 Pares LE. FIGARO om French 40 Now 93 
pi; 


[Interview with German Foreygn Minister Klaus Konkel 
by Jean-Paul! Picaper. mm Bonn, date not given: “Without 
World Trade We Will Not Owercome Unemployment” 














[Excerpts] The Franco4serman st which os being 
held in Bonn today and tomorrow: che last betore the 15 
December deadline sect by the Europeans and Amencans 
for reaching a trade agreement in the GATT tramework 
 ashineton and Bonn would like to cle -< ACRON BONS 
then of even carher. The understanding «which Helmut 
Ach! showed Edouard Salladur lat August on the aeri 
Culteral issue which Par.s wants to have renceotiated woes 
not seem to have been followed up. Under pressure trom 
German industnaliccs and from several of his ministers, 
the chancellor did not follow up the ecsture he made in the 
summer 


Within the cabonet, Vice Chancellor and Foren Min- 
ster Klaus Kinkel, who 1s leader of the lyberal FDP [Free 
Democratic Party], has advocated a free trade policy. 
But the man who replaced Hans- Dectrich Genscher as 
head of ‘he forergn menrstry 18 months ago, has tried to 
prevent France from being rsolated, which would not be 
in Bomn’s interests. The revival of Europe depends on 
thes at a tome when a current of “Euroskepticrsm” fucied 
by the statements made by Edmund Storber, minister- 
president of Bavaria, 1s growing across the Rhine. Klaus 
Kinkel also knows that he needs France's support to 
conduct reunified Germany's increasingly compiles for- 
cign policy 


[Picaner] The Franco-German consultations which are 
Starting today come im a delicate phase of the GATT 
negotiations. Do you think i will be possible to over- 
come the differences of opinion between Paris and Bonn 
on thes subject” 


[Konkel] The Uruguty Round multilateral negotiations 
m the GATT frame ork ar m the final phase after 
seven years of uninterrupted negotiations. The EC's am 
1s to conclude them on 15 December by a balanced 
wideranging. and lasting agreement. The extraordinary 
summit of European heads of state and of government in 
Brussels on 29 October reconfirmed that objective Ger- 
many and France, which are among the leading 
exporting nations and hence are dependent on interna- 
tional trade, capect a successful oo ~luson of the Uru- 
guay Round to boost the world eco:.omic situation and 
have positive effects on our struggle against unemploy- 
ment—one of Europe's most burning problems. There 
wil’ be no lasting smprovement im the world coonomy 
without trade freedom. In addition, the conclusion of the 
GATT negotiations would contribute to a strengthening 
of multilateralism in the wo.td trade situation and hence 
to mternational stabslity. 


The European Union council meeting on 20 September 
1993 revealed the extent to which the Germans and 
French are cooperating closely m the pursurt of this 
objective, showing that Community solrdarity heads to 
viable jornt powtions. We will only be able to overcome 
the remarning problems on the framework of these ocgo- 
tations as the European Union 
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It os om thes spore that we are approaching the Pr -nco 
German consultatvons today and t/> cxtraordirary 
mecting of the European Unon's fore © munetcrs on 2 
December 


[Pxcaper] Are the Germans with the Americans of with 
the French? 


[Konkel] At nts 20 September council meeting. the Euro- 
pean Unron gave empctus to the GATT negotiations 
Geneva. The European Commrssion rs negotiating there 
on behalf of the European Union with as much dyna- 
mesm as determination. At the same time. brateral 
cuntacts have taken place between the European U neon 
the United States. and other wmportant participants mm 
the treaty to bring positions closer together. 11 1s the task 
of the member states to support the Commrsson's 
ncgotratvon cfilorts mm thew bulateral contacts. In thes 
respect, the German Government 1s aware of its respon 
wiuitees and has proved tt. But I am confietent that 
Commisson Vice President Sar Leon Krittan, whe 
negotiating for the Community with American chect of 
meson Kantor, energctically defends European mtct 
ess m all spheres on the has of the pount gurdclines 
given by the Eeronean Union council of ministers 


[Prcaper] Will the European edifice collapse if the GATT 
negotiations fail on 15 December” 


[Konkel] | have described the ads antages which a success 
m the negotiations would bring. You can deduce what 
disadvantages 11 would have. So, let ws therefore follow 
our bass miterests’ They are unequivecal, We are 
doomed to succeed im the mmterests of the peoples of thn 
world, especially the Third World. Without free world 
trade, we will not overcome our unemplovment. That 1s 
why the German Crovernment, rhe the European U mon 
8 focusing its efforts on thes obycctive: We capect the 
other partners to negotiate with the mtentron of suc. 
ceeding, as we are dong. There weil only be a postive 
result on 15 December if all wedes contribute to i 


[Prcaper] Behind thes GATT dilemma, Prance-4 rermen 
disagreements on the nature of the Luropean Ur om 
seems to be takong shape France wishes to strengthen 
Europe, Germany wishes to open tt up. Can we otill build 
Europe together” 


|Konkel] The European Unron has pledged te pursue a 
lheral trade policy which 1s open to the world 


The welfare of Europe's crizens results more from 
forewgn trade than that of American of lapancse citizens 
for wstance. This os partecwlarly true of Greenman, and 
France. Anybody who dares to face mtcrnatronal com 
petition, mmcreases his OWN competitiveness and 
mcreases hes chances of keeping markets and winning 
new ones to create employment. Anytealy who cuts 
himself off fromm the outside world reduces brs compet: 
tiveness, The Crone. a pepotiatoons arm to strengthen the 
msiitutiens and the metruments of work! trade ti 
ferent emphases on detail must mot conceal trom us what 
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is at stake. Making Europe a trade fortress would not 
serve either German or French interests. 


[Picaper] For France, the European defense component 
iS important. Where do you place the Eurocorps? 
Between NATO and the WEU [Western European 
Union}? 


[Kinkel] No, not between the two, but linked to the two 
alliances. The Eurocorps’ mission and role are clear: To 
strengthen the Atlantic Alliance by a specific European 
contribution. Multinational units are also the best way of 
preventing a national division of defense policy. And, in 
this context, the Eurocorps also has an important muis- 
sion to participate in the formation of a European 
defense and security identity. That 1s why we have just 
decided to place it under the WEU—the defense com- 
ponent of the European Union. Moreover, this European 
army corps is attracting a growing number of countries. 
After Germany, France, and Belgium, Spain announced 
its participation in the Eurocorps at the WEU council of 
ministers meeting in Luxembourg on 22 November. 
[passage omitted] 


[Picaper] Who is the aggressor in the former Yugoslavia? 


[Kinkel] Although all the warring sides have sadly per- 
petrated human rights violations and military aggres- 
“ions, it 1s true and remains true that the hoytilities 
started by the Serbs with the aim of territorial expansion 
and the expulsion of the Muslims from their ancestral 
lands were the cause of this war. [passage omitted] 


[Picaper] On 11 November, you continued in Warsaw 
the tradition of tripartite meetings with your French and 
Polish counterparts instituted by Hans-Dietrich Gen- 
scher who met wtth Mr. Dumas and Mr. Skubiszewsk: in 
Weimar in 1991 and in Bergerac in 1992. What ts the 
reason for this Paris-Bonn-Warsaw axis? 


[Kinkel] Poland 1s an important neighbor for Germany 
and France. Last January we celebrated with our French 
friends the 30th anniversary of the Elysee Treaty. | told 
the Bundestag then that this model of reconciliation and 
friendship was regarded as a worthy example throughout 
the world, applicable in particular to our relations with 
Poland. The basis of the tripartite consultations by the 
foreign ministers is not just our geographical position at 
the heart of Europe and the resulting interests, but also 
our common values: the struggle for freedom, democ- 
racy, and human dignity \ a united and free Europe. 
Europe does not end at the western border of Poland, on 
the Oder-Neisse line. [passage omitted] 


[Picaper] Foreign Minister Alain Juppe’s first foreign 
visit was to you. Is there a new Kinkel-Juppe tandem? 
Like the Genscher-Dumas tandem in the past? 


[Kinkel] Each generation of politicians develops its own 
style. My colleague Juppe and | belong to the same 
generation. We therefore had no problem in immediately 
creating a common basis which was extended during 
many official and private meetings until we created a 
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relationship of personal trust. We share a taste for 
frankness in our political statements and in the defini- 
tion of our positions. We have to represent the interests 
of our two countries which are currently living through a 
difficult economyc phase. | am convinced, and fortu- 
nately Alain Juppe—who 1s a committed European— 
shares my view, that the only reasonable response to this 
political and economic challenge 1s a Franco-German 
response. It 1s not always easy to arrive at a common 
policy, but we are deeply aware of the need to act 
together in the context of a common future. 


I, who have the difficult task of managing German 
foreign policy, am pleased to have in Alain Juppe a 
friend and partner on whom I can rely as much in 
everyday policy as in developing joint visions of the 
future. 


‘Reason for Hope’ for GATT Success Seen 


AU 3011154293 Duesseldorf HANDELSBLATT in 
German 30 Now 93 p 2 


[Commentary by Eberhard Wisdorff: “Before the Final 
Spurt”] 


[Text] Not for the first time will one speak of the last 
chance for international trade negotiations of the Uru- 
guay Round when new decisive talks on mutual conces- 
sions between the 116 GATT member countrics will 
begin. All too often—particularly before the frustrated 
conclusion in Brussels at the end of 1990—pcople 
thought that the pressure for time would force a success 
of the round, which has been going on since 1986. After 
all, the bad international economic situation and 
increasing unemployment figures should have resharp- 
ened awareness of the stimulating effects of a new round 
of liberalization on trade and economy. 


Until the deadline of 15 December, which 1s still being 
considered and has been determined by the expiration of 
the U.S. Congress’ authorization for the negotiations 
(Fast Track), struggles for solutions will practically not 
cease. Since EC Foreign Trade Commissioner Brittan’s 
talks in Washington ‘ast week, this mainly applies again 
to the main rivals, the United States and the European 
Union, in which France, with is special interests in terms 
of agricu'tural and culture policy, has long since been the 
decisive opponent of the United States. On Wednesday 
[1 December] of this week, a preliminary round of talks 
may be held when U.S. Secretary of State Christopher 
and trade delegate Kantor visit the European Commis- 
sion. 


There are still enormous hurdles on substance, for 
example regarding the reduction of tariffs (market 
access), the liberalization of services provided by finan- 
cial institutions, the new trade organization (MTQO), 
which the United States rejects, or the limitation of 
subsidies in the construction of civilian ircraft. Brussels 
has noticed an approximation of views regarding the 
exceptions from liberalization in the audiovisual sector 
(movie and television productions), as requested by 
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Paris. Brittan, nevertheless, spoke of movement in all 
areas and regarded as a good sign the fact that return 
visits were promised and that the experts continue their 
work without interruption. 


There 1s, indeed some indication that the breakthrough 
might be achieved this time. After the successful conciu- 
sion of the discussion on the free trade zone with Canada 
and Mexico (NAFTA), and ai.er the conference of the 
Asia-Pacific Economic Cooperation (APEC), the United 
States 1s now, undoubtedly, concentrating more strongly 
on the GATT round. Its readiness to talk about “inter- 
pretations” of the so-called Blair House Agreement on 
reducing subsidized agricultural exports, as requested by 
Paris, 1s now also obvious. In France, in turn, the 
understanding seems to be gaining ground that a failure 
of the Uruguay Round would result in greater losses in 
the sphere of exports of industrial products and services 
than gains in the agricultural sector. If the U.S. will fora 
conclusion and for concessions proves to be right, then 
Paris can reject a compromise only at the price of total 
isolation. Hence, there 1s reason for hope. 


Telekom, French Counterpart Plan Merger 


94E-.NO0131D Duesseldorf WIRTSCHAFTSWOCHE in 
German 12 Nov 93 p 175 


[Article by Stefam Wichmann and Ruth Berschens: 
“Charge. Together, the Germans and French Want To 
Become World Leaders in Telecommunications”] 


[Text] Telekom chief Helmut Ricke ts a cautious man. 
He agreed on “strict silence” with his colleague Marcel 
Roulet, chairman of the board of France Telecom. Ricke 
knows that the French are sensitive negotiating partners. 
And first off, they did not need any publicity on what the 
two of them were planning. But now the spectacular plan 
of a merger of the German telecommunications giant 
with the French telephone company has leaked out, after 
all. 


The agreements are not yet concluded, but behind closed 
doors the two Telekom managers are busily working on 
a giant that 1s to move up to world leadership in the 
communications business, which 1s worth billions. Rou- 
let: “We can no longer afford a defensive strategy.” 


At present, the claims are being staked out internation- 
ally in the telecommunications market. Hardly a day 
passes without a new merger or cooperation agreement. 
At the end of the selection process, says a sector analyst, 
“only a handful of megacarriers will remain” worldwide. 


The Germans and the French want to be among them. 
The goal of the chief strategists: Including the domestic 
telephone service, the two want to merge, step by step, all 
services for the transmittal of data and language— 
Datex-J (Btx) from corporate networks to rental lines— 
into a European multimedia network. An important s*de 
effect: If the Europeans agree on common norms, « 1¢ 
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costs of the expensive technology will drop. “To be able 
to survive on the world market,” Ricke 1s convinced, 
“strong allies are needed.” 


The joint subsidianes Eucom and Eunetcom, which 
already offer networks and value-added services, could 
become the nuclei of the cooperation. At the beginning 
of 1994, Eunetcom will begin operating its own interna- 
tional network services. 


Once state-owned enterprises are privatized, nothing 
stands in the way of stock swaps. As early as next year, 
the government in Paris wants to convert France 
Telecom into a joint stock company. If privatization 
negotiations with the SPD [Social Democratic Party] do 
not fail at the last minute, Bonn can also go on the stock 
exchange in 1996. 


Only in June had the competitor BT, the formerly 
state-owned British Telecom, bought into the U.S. tele- 
phone company, MCI Communications Corp., with $4.3 
billion; MCI had jong been on the wish list of Conti- 
nental Europeans. But for lack of capital, both highly 
indebted state monopolies had to pass. 


Aroused by the transatlantic deal. Ricke and Roulet now 
mightily push for speed. The US. telephone giant ATAT 
is also to join up. But according to Telekom negotiators, 
the threesome with the Americans 1s planned “at a lower 
level.” AT&T for some time has been busily looking for 
partners for Worldsource, a worldwide language and 
data network. Vice versa, the Germans and French lack 
a potent partner in North America and the Pacific 


region. 


However, the German telecommunications industry will 
probably go on the attack against the merger with ATAT. 
The reason: The U.S. corporation ts the only network 
operator worldwide that also manufactures and sells 
telecommunications technology. Europe 1s a lucrative 
sales market, but so far difficult to conquer for for- 
eigners. For the purveyors to Telekom, already suffering 
from falling prices, domestic competition would be 
tougher after an alliance of the three, even if it 1s a loose 
one at first. 


Trouble also looms from Brussels. Europe's highest 
cartel guardians could yet foil the plans of Ricke and 
Roulet. If the marriage leads to a “dominant position” 
on the telecommunications market, the EC Commission 
can prohibit the merger. 


Ricke and Roulet made a personal appezrance in Brus- 
sels. A few weeks ago, they presented ‘chief European’ 
Jacques Delors with a memorandum in which they made 
the project palatable to him. Ricke and Roulet know that 
the Germans and French can hold their ground only 
shoulder-to-shoulder against British Telecom with its 
partners, or Nippon Telegraph and Telephone. 
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Foreign Minister Kinkel Writes About UK 
Relations 


AU2511154993 Berlin DIE WELT in German 
25 Nov 93 p 4 


{Article by Foreign Munister Klaus Kinkel: “An Article 
by Klaus Kinkel™] 


[Text] German-British relations are occasionally called 
“the quiet alliance.” This ts correct inasmuch as our 
cooperation has become so close, both bilaterally and 
multilaterally, that its course 1s unspectacular. German- 
British relations do not need any big symbols, their key 
words are friendship and solidity, businesslike dealings 
and interdependence. 


Our relations rest on a broad foundation. They are not 
untouched by the strains of history but they are relatively 
independent of the ups and downs of everyday policy. 
Despite all the differences in opinion and interests in 
individual questions, one must see: Today there are 
more common points between Germany and Great 
Britain than ever before in history. 


Over almost five decades the enemies of war have 
become friendly allies. The historical significance of this 
partnership is certainly not smaller than that of German- 
French reconciliation. 


Well-functioning bilateral relations between European 
partner states do not make headlines, but they need 
constant and careful cultivation. Our relations are based 
on the close network of official contacts and innumer- 
able human encounters in all social sectors. Almost 500 
sister town agreements, a constantly increasing exchange 
of young people and students, close contacts between 
social groups, for instance within the framework of the 
traditional conferences in Koenigswinter that have 
almost taken over the function of a highly qualified 
“brainstorming”: and relations between parliamentar- 
ians and parties are examples of that. 


Our economic relations are so close, but are conducted 
so naturally, that it seems appropriate to recall a few 
things: Germany has become Great Britain's largest 
customer and most important supplier (15 percent share 
in the British foreign trade volume). It gives me partic- 
ular satisfaction that Great Britain has contributed to 
economic reconstruction, especially with investments in 
the new laender. So far, British companies have partici- 
pated in 121 privatizations in the eastern laender and 
have thus ensured more than 17,000 jobs. 


In foreign policy there 1s widespread agreement between 
our two countries. 


Practical cooperation in the field of foreign policy 1s 
excellent, its instruments are constantly improved. For 
some years officials of the respective other country have 
worked in the Foreign Ministries, where they are com- 
pletely integrated and work independently in their own 
sphere of responsibility. Joint accommodation for our 
foreign representations in third states has created new 
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forms of cooperation. Embassy reports, classified as 
confidential in the past, are now read quite naturally by 
the partner in Bonn or in London. 


Security policy cooperation between Germany and 
Great Britain ts close. Together with Great Britain, we 
are of the view that even in changed security policy 
atmosphere, the Atlantic Alliance and the presence of the 
North American democracies in Europe are an indis- 
pensable instrument for safeguarding security and sta- 
bility in Europe. Therefore, we are both convinced that 
NATO must be preserved and, at the same time, 
renewed. Preservation means continued U.S. presence 
and commitment to common defense through NATO. 
By renewal we mean that the structures of NATO must 
be adjusted so that all alliance partners can make their 
contribution to fulfilling the alliance task of supporting 
the United Nations or the CSCE in peacekeeping mea- 
sures. We agree with the British that at the summit in 
January the NATO states must continue to reach out 
their hands to the new partners in the East for frrendship 
and cooperation. 


Germany and Great Britain are standing side by side for 
the final stage of the GATT negotiations/Uruguay round 
that still require intensive efforts by all parties involved 
so that they may be concluded successfully. 


More than 20 years ago we actively supported the 
accession of the United Kingdom to the European Com- 
munity, because we were aware of the fact that a united 
Europe needs the active participation of the United 
Kingdom. Great Britain's accession has enriched and 
strengthened the European Community in many ways. 


Like Great Britain, we are in favor of deepening and 
expanding the European Community and want to facil- 
itate the admission of the four EFTA [European Free 
Trade Association] states (Austra, Finland, Sweden, and 
Norway) by 1995. We are basically in agreement that 
institutional adjustments are necessary in connection 
with accessions, but that these adjustments should not 
endanger the date of accession. Together with Cireat 
Britain we are interested in creating stability im the 
Central and East European states and in bringing them 
close to the European Community. 


I know that some citizens in our two countries think that 
European integration is going too fast and that there are 
voices that speak of the tiredness of Europe and conjure 
up the specter of losing national identity. In view of the 
great challenges Germany and Great Britain face at the 
end of the 20th century, the insight will, however, gain 
ground among all people that no state can face these 
challenges on iis own. We share the interest of bringing 
the countries and regions of Europe together to a polit- 
ical entity capable of action on the inside and on the 
outside. The treaty on the European Union gives us the 
necessary mstruments, that we must fill with life. Crer- 
man-British relations, resting on a solid foundation, will 
enable us to tackle common tasks and solve them appro- 
priately— with the United Kingdom, which, as a British 
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politician said recentiy, is not only located in the heart of 
Europe but also has its heart in Europe. 


Kanther on Need for EU ‘Burden Sharing’ on 
Asylum 


AU3011171893 Berlin DIE WELT in German 
30 Nov 93 p 2 


[Report by Wilhelm Hadler: “Asylum: Kanther Cannot 
Convince European Union of Burden Sharing”™] 


[Text] The interior and justice ministers of the European 
Union intend to concentrate on harmonizing asylum 
policy in 1994. This was the result of a first exchange of 
opinions in the European Union's Council of Ministers 
in Brussels, after the Community was formally autho- 
rized under the Maastricht Treaty to deal with problems 
of internal security, the fight against organized crime, 
and immigration from third countries. 


A proposal by Federal Interior Minister Manfred Kan- 
ther, of the Christian Democratic Union [CDU], to think 
about a kind of “burden sharing” between member- 
States regarding the disparity in the number of arriving 
refugees, only met with a weak response. The partners 
insinuated that they did not regard the problem as 
urgent. Kanther later said that, in due course, the feeling 
would grow in other countries, too, that more solidarity 
was in the interest of the European Union. 


The agenda of the session, which is due to end today, 
includes more than 30 issues. In late October, the heads 
of state and government requested the ministers to work 
out by December a “precise action plan™ for urgent 
projects for cooperation. Other vital issues apart from 
the asylum problem are the setting up of an agency for 
the exchange of information on anticrime measures 
(Europol), measures against the narcotics trade, and the 
compilation of a list of countries whose citizens are 
subject to compulsory visa regulations. Kanther said that 
cross-border prevention and persecution of crime 
requires careful consideration, particularly when sover- 
eignty rights are affected. 


Kanther rejected criticism by the European Union part- 
ners hat they were only insufficiently informed before- 
hand about the ban of the Workers Party of Kurdistan in 
Germany. He did, however, admit that the step became 
public two days before as a result of indiscretion, which 
might have led to insecurity in the neighboring countries. 


Protesting Kurds Leave Frankfurt Cultural Center 


LD3011162893 Hamburg DPA in German 1307 GMT 
30 Nov 93 


[Text] Frankfurt/Main (DPA)—The Kurds occupying 
the Kurdish Cultural Center in Frankfurt since Sunday 
[28 November] left the building at around noon today. 
After the 300 protesters left the building, it was searched 
by the police. Thereafier the building was again made 
available to the Kurds, it was said. In return, the center 
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pledged to establish a new association, the executive of 
which will have no links to the Kurdish Workers Party 
[PKK]. 


The development fulfilled a compromise between the 
police and the protesters which was brokered by Daniel 
Cohn-Bendit, the Frankfurt city councillor for multicul- 
tural affairs. “The center will have to operate on the 
basis of this compromise in the future if it is to remain 
open,” Cohn-Bendit said. 


Czech Official Rejects Sudeten German Proposal 


AU 3011213493 Prague CTK in English 15085 GMT 
30 Now 93 


[Text] Bonn, Nov 30 (CTK)—Czech Parliament 
Chairman Milan Uhde, who heads a Czech Parliament 
delegation on a two-day visit to Germany, refused today, 
Monday's, call by the Bundestag President Rita Suss- 
muth, asking the two countries’ parliaments to discuss 
simultaneously compensation for Czech Nazi victims 
and the Sudeten Germans issues. 


Some 2.5 million Sudeten Germans were expelled from 
Czechoslovakia after World War Two and their property 
was expropriated. The Sudeten Landsmannschaft 1s now 
claiming restitution of the property and recognition of 
the mght to homeland. 


The Sudeten German issue 1s a topic for talks of private 
persons, Uhde told journalists, and added that this 1s not 
a topic for talks of politicians and deputies. 


Sussmuth stressed on Monday that if the two wrongdo- 
ings are separated, Czech-German understanding will 
never be achieved. 


Jochen Feilcke (CDU) [Christian Democratic Union], 
deputy chairman of the German-Czech Parliamentary 
Bundestag Group, proposed that the Czech Parliament 
create a counterpart of the mstitution. 


Uhde told journalists that this sort of initiative would 
hardly be supported in Prague. 


The shadows of the past are still affecting bilateral 
relations, he said. 


— Grants El Salvador DMS50 Million in 
A 


LD2411172793 Hambure DPA in German 1345 GMT 
24 Now 93 


[Text] Bonn (DPA)—The German Government is 
making 50 million German marks [DM] available in 
development aid for economic and social reconstruction 
in the Central American country of El Salvador in 1993. 


In intergovernmental talks which ended in Bonn today, 
the German side also expressed iis hope that the forth- 
coming presidential elections im March 1994 wall take 
place im an orderly fashion. It voiced concern at the 
increase in politica''y motivated violence in the run-up 
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to the elections. The El Salvador Government has said it 
is firmly resolved to continue the peace policy and 
ensure fair elections, the Federal Ministry for [Economic 
Cooperation and] Development announced. 


Last year Bonn granted DM40 million for the vocational 
training and reintegration of former soldiers and guer- 
rillas. 


— To Approve Ingolstadt Oil Pipeline in 
1 


AU 2711192693 Prague CTK in English 2314 GMT 
25 Nov 93 


[Text] Munich, Nov 25 (CTK)—Approval for the con- 
struction of the oil pipeline reaching trom Ingolstadt in 
Germany to Bohemia is expected to be given after the 
election of the new Bavarian Government in September. 
1994, according to the comments of Bavarian politicians 
who met today in Munich with Czech Minister of 
Industry and Trade Viadimir Diouhy. 


Even though Bavaria’s Economy Minister, Otto 
Wiesheu, said that the granting of construction permis- 
sion had nothing to do with the election, he verified that 
the approval process would end as of autumn, next year. 


Originally, the permission was expected to be granted in 
the summer of 1994, thereby allowing the completion of 
construction by mid-1995. 


Diouhy and Wiesheu also discussed a financial guar- 
antee of the project, which 1s being requested by the 
Bavarian Union of Farmers as a safeguard in case of 
damages caused by natural catastrophe or war. The 
question of this guarantee will be attended to by a 
bilateral expert team in the coming weeks. 


Siemens Not To Abandon ROK Train Project 


AU 3011161695 tamburg DIE WELT in German 
30 Nov 93 p 12 


[Report signed “uf: “The ICE Consortium Does Not 
Give In] 


[Excerpt] The decision to run the French TGV high- 
speed train on the line between Seoul and Pusan 1s still a 
controversial issue in South Korea. Criticism of the 
manufacturer of the TGV, GEC-Alsthom, and the way it 
won the order has been voiced from circles of the 
opposition and from domestic industry. The defeated 
ICE [Inter City Express Train] consortium is said to still 
see a chance of making a deal with Seoul after all. 


As was learned in South Korea yesterday, Siemens, the 
leader of the ICE consortium, ts said to have handed in 
a new tender for the construction of the 410 km high- 
speed track between Seoul and the port city of Pusan, 
bids for which were invited at the beginning of the year. 
At $2.115 billion (3.6 billion [German] marks), the new 
offer is 10 percent lower than the original one. 
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The headquarters in Munich have so far refused to 
comment. However, it has been learned from diplomatic 
circles that the “recent exchange of letters between 
Siemens and the South Korean Transport Ministry can 
be interpreted as a new offer for the ICE.” [passage 
omitted] 


CDU Official Views Heitmann Candidacy 
‘Debacle* 

AU3011180693 Munich FOCUS in German 30 Now 93 
p 20 


[Interview with Heinz Eggert, deputy chairman of the 
Christian Democratic Union (CDU), by Horst Ohlig- 
schlaeger and Nana Brink; place and date not given: 
“Simply Nodded™] 


[Text] [FOCUS] Kohl's plan to make a person from 
eastern Germany ac next president has failed at the 
moment. Is thisi. -teat for people in eastern Germany” 


[Eggert] | would not say so. After all, surveys have shown 
that Heitmann could not count on large support in the 
east, either. I did not think, from the very beginning. that 
it was a good idea to make the geographical background 
a decisive criterion. 


[FOCUS] Who has done greater damage to He1ntmann— 
the Social Democratic Party of Germany [SPD] and the 
Free Democratic Party of Germany [FDP], or his own 
party and the way in which Kohl presented Hentmann? 


[Eggert] The presentation of Heitmann at the CDU 
Congress in Berlin was inadequate. | was against his 
appearance there. The discussion around his person thus 
acquired a dynamism of its own. Within a very short 
time, the CDU had to decide to accept him or to publicly 
reject him. The Presidium and the Executive Committee 
then unanimously presented the party the candidate, a 
man whom they did not really know yet. 


[FOCUS] And who was exposed to severe criticism, 
particularly from among his own ranks. 


[Eggert] What upset me most was that nobody in the 
Presidium or the Executive Committee voied their 
reservations. 


[FOCUS] So people in the leading bodies simply 
nodded? 


[Eggert] Exactly. In a way of blind obedience the critics 
of Heitmann did not dare to disagree openly. There was 
not even a request for a secret vote. This would, at least, 
have offered the opportunity to show him a realrstic 
picture of the atmosphere within the party. 


[FOCUS] What conclusions do you draw from the Heit- 
mann debacle? 


[Eggert] The party should think about the manner that 
governs its activities, and whether it needs a higher 
degree of personal courage and internal democracy. Koh! 
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alone is not to blame for what happened. The entire 
party leadership said yes to Heitmann, and—for God's 
sake, they are all adults. 


Heitman Achievements Cited 


AU2711164593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Nov 93 p 1 


{Commentary by Friedrich Karl Fromme: “What Heit- 
mann Has Achieved™] 


[Text] CDU Chairman Kohl did not ask for a resigna- 
tion, but a candidacy withdrawal from Saxony Justice 
Minister Steffen Heitmann, who has been a Christian 
Democratic Union [CDU] member for only just under 
two years. It must have been hard for Heitmann to agree. 
He was not driven by the burning ambition to become 
the “first man in the state” or even to move into a 
“palace.” He was interested in giving the Germans in the 
east a voice that could be felt to accompany the road 
toward unity (which has not yet been completed despite 
3 October 1990) in the west in an office that theoretically 
“represents” all Germans and in reality initiates their 
agreement, but also their disapproval. 


Never before in the FRG’s history has a candidacy for 
the president's office been so attentively followed. CDU 
politicians also found fault with Heitmann: On the one 
hand, their statements, from Pflueger to Eylmann and 
Suessmuth, demonstrated an aversion to one from the 
east who was about to break into the closed preserve of 
professional politics shaped in the west. On the other 
hand, they expressed alarm over the fact that a candidate 
for the president's office, which forms a dome over views 
recognized as dominant in the FRG, in short, over its 
conformity, made open statements: perhaps not always 
in a perfectly polished way—this was turned into a side 
argument—but in contradiction to recognized conven- 
tions. 


For example, Bundestag President Suessmuth, who 
insists that meaning 1s only given to the lives of 
“women” and they get the equal rights they have been 
denied for a long time only if they work, has not been 
able to get over the fact that Heitmann—definitely 
weighing his words—referred to the task of mothers, 
since it becomes increasingly difficult to find work 
anyway. Heitmann was definitely speaking as one from 
the GDR who knew that the employment of 90 percent 
of the women had been artificially created by the 
Socialist Unity Party of Germany [SED] for ideological 
reasons, with the intention of entrusting the state ruled 
by the party early with the socialization of the children. 
Young CDU Deputy Pflueger, who comes from Weiz- 
saecker’s school, understood Heitmann’s comments on 
Europe—that are absolutely in line with the Maastricht 
ruling of the Federal Constitutional Court—above all as 
the abandonment of a progress conceived in a certain 
direction. Others found fault with Heitmann’s com- 
ments (or wanted to find fault with them) noting the 
uniqueness of the crimes connected with the word 
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Auschwitz, but asked whether Germany can forever be 
pushed into a special role in history. 


Hemmann went through all that. He patiently explained 
again and again what he meant. He learned that western 
style political controversy 1s not always rational. He even 
put up with the impertinent comments of young Deputy 
Pflueger. who, having grown up in a cushy western 
world, personally attacked the candidate from the cast 
who had lived in the cold, in a system he rejected, in the 
delicate office of a church administrator. He not only 
had to keep his distance from the SED, but also from 
colleagues whose concept o° “church in socialism” was 
100 spiritual. 


Heimann, who was not used to tough western style 
political controversies but was, above all, inexpernenced 
in such stereotypical disputes, held out admirably. He 
was hurt by attacks from colleagues from the citizens” 
movement in eastern Germany, from Schorlemmer to 
Thierse. It 1s now known whether continuing low poll 
figures impressed Hentmann: Small quotas for a presi- 
dential candidate need not be disturbing because the 
president 1s not elected by the people: the substitution of 
polls for an election by the people is absurd here. It 
above all holds true that whoever becomes president will 
gradually receive the people's support. It would have 
been Heitmann’s task to affirm those things that cast and 
west have in common, and with persevering patience. 


Heitmann wants to adhere to the idea that made him set 
out on a journey that he perhaps imagined to be less 
thorny. One from the east 1s supposed to become presi- 
dent. CDU member Heitmann is proposing Social Dem- 
ocratic Party of Germany [SPD] member Richard 
Schroeder. Will official SPD candidate Rau, a man from 
the west of the first water, who promises to have an 
excellent command of the general phrases of the presi- 
dent's office, advocate within his party that Schroeder 
become the candidate? It remains to be seen whether the 
CDU, which has already had a keen eve to Karlsruhe, 
will adopt the candidate from the east (his SPD mem- 
bership 1s of secondary importance) as its own under the 
special circumstances in which Germany exists. If we 
know anything about parties, the prospects are small. 


Despite everything, the months of Heitmann’s candi- 
dacy, however difficult they may have been for him, 
were not in vain. People have observed that high state 
offices can no longer be assigned in the old way. The 
FRG has changed with the accession of the GDR. Ia 
demonstrating this, Heitmann’s journey has not been in 
vain. He continues as justice minister of Saxony, but he 
is Not at the end of his political life. 


BKA Urges Measures Against Rising Violence 


AU2511193893 Berlin DIE WELT in German 
25 Nov 93 p 2 


[Meport by Peter Scherer: “Zachert: Disaster of Bad 
Kleinen™] 
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[Text] Wiesbaden—lIn the future it should be possible to 
keep violent criminals who have been arrested by the 
police in detention more frequently than has been the 
case thus far, for instance in cases of offenses against the 
laws relating to civil disorders and rioting, trespassing, 
incitement of people, and resistance agiinst government 
officials. With this demand, Hans- Ludwig Zachert, 
president of the Federal Office of Criminal Investiga- 
tions [BKA]., reacted to the growing incidence of violent 
crimes in Germany. 


Speaking to 240 scientists and security experts from 
Germany and abroad, Zachert called for corresponding 
amendments to the law that would have both a general 
effect and a preventive effect in specific cases. As accom- 
panying measures, they would contribute to tangible 
improvements in combating crime, in particular in the 
sphere of left-wing extremist and right-wing extremist 
violent crimes, Zachert said yesterday at the conclusion 
of a several-day working meeting of the BKA on the 
topic of violence. 


In addition, Zachert came out in favor of examining the 
preconditions for ordering detention pending trial. In his 
view, in case of serious violent crimes, it should be 
permissible to detain offenders with no prior record. As 
regards criminal trials, the BKA chief added, anything 
that might contribute to accelerating criminal proceed- 
ings should be thoroughly investigated. The crime must 
be followed more quickly than heretofore by a sentence 
and, if applicable, by punishment. 


Finally, the fact that, more and more often, criminals are 
armed, as well as the discoveries of arms caches, make it 
necessary to think about tightening the arms law. 


At a subsequent news conference, Zachert once again 
commented on the anti-terrorist operation in Bad 
Kleinen. He spoke of “weak evidence” and a “disaster” 
that has “shocked” the BKA. The BKA’s “clumsy public 
relations work” in fact “massively increased” the 
disaster. Bad Kleinen must “lead to many, many new 
considerations.” Zachert’s summary on the mistakes 
committed in connection with the Bad Kleinen opera- 
tion: “I do not forgive them.” 


Daily Notes Increase in Right-Wing Extremists 


AU3011154893 Berlin DIE WELT in German 
30 Nov 93 p I 


{Report by Peter Scherer: “More Right-Wing Extrem- 
ists—But Fewer Violent Acts”] 


[Text] Frankfurt/Main—Even more young people than 
feared are turning to organized right-wing extremism in 
Germany. According to findings of the Office for the 
Protection of the Constitution, “so far it has not been 
regarded as possible that the potential of like-minded 
young people is so large.” It belies “the profile of a 
growing high percentage of aged extreme-right people. 
which is occasionally drawn up,” Eckart Werthebach, 
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president of the Office for the Protection of the Consti- 
tution, said to explain the current situation of German 
right-wing extremism. 


In particular, the German People’s Union (DVU) suc- 
ceeded in “gaining an overproportionate proportion of 
young male voters” in the elections in Bremen and 
Schleswig-Holstein, Werthebach said before a congress 
of the German Jews in Frankfurt. 


The Office for the Protection of the Constitutions cur- 
rently counts about 43,000 organized right-wing extrem- 
ists, among them almost 8,000 neo-Nazis. They are 
organized in about 76 associations. According to Wer- 
thebach, there 1s an upward tendency. He said that the 
violent acts committed by these people are “alarming” — 
although their increase has been stopped. This year, 
altogether | 584 violent acts with an extreme-right back- 
ground were registered in Germany until 4 November. 
As compared to the same period last year, their number 
decreased by about 22 percent. In 1992, 17 people were 
killed, this year eight victims of nght-wing violence were 
registered, 599 persons were seriously injured (1992: 647 
people). 


The majority of the suspects are still young people and 
adolescents, even though a shift to older defendants has 
been conspicuous since 1992. In 1991, about 69 percent 
of the suspects were still younger than 21 years, in 1992 
it was about 67 percent, and only 53 percent this year. At 
the same time, the share of individuals between 21 and 
30 years old increased from about 28 to the present 39 
percent. Only 4.3 percent were women. 


Werthebach first mentioned the topic of asylum as a 
possible cause for the problem of right-wing extremism: 
“A field has been tilled on which right-wing extremism 
will reap its xenophobic harvest for quite a long time.” 


Trust Agency Makes Progress in Privatization 


AU 2911190393 Berlin DIE WELT in German 
29 Nov 93 pil 


[Report by “md: “Core Industries Are Expensive” ] 


[Text] The Berlin Trust Agency is currently very close to 
achieving its goal of becoming superfluous as quickly as 
possible. About 97 percent of its tasks, that 1s, the sale 
and reprivatization of companies in the east, have been 
accomplished, said its chairman recently. The Trust 
Agency now only has 1,000 of the 13,200 companies that 
it originally had. It has “still to find a conclusive solu- 
tion” for only 400. Whether all large castern German 
companies can be privatized by the end of 1994 is still 
open to question. 


This subject remains an explosive issue—the question ts 
one of preserving the so-called “core industries.” What 
that means 1s something that both the politicians and the 
Trust Agency itself cannot define precisely. The current 
view 1s that former combines can survive, if only in a 
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scaled-down form. The Eko Steel Company ts an example. 
and so rs the German Rail Car Construction AG. 


It is becoming increasingly difficult for the Trust Agency 
to split up companies into smaller units that can be sold. 
In view of the 1994 marathon election year, politicians at 
the federal and laender levels are in favor of preserving 
larger industrial units in the belief that they will save 
more jobs by doing so. 


However, Trust Agency policy to date has disproved 
that. In general, privatized companies generally fare 
better than companies owned by the Trust Agency. 
Finally. privatization ts also a virtue from the viewpoint 
of the taxpayer. The IKB German Industrial Bank has 
the following to say on this subject: Every job in a Trust 
Agency company has been subsidized and 1s being sub- 
sidized to the tune of between 250,000 and 300,000 
German marks [DM] annually, and that amounts to a 
princely DM 360 billion since 1990. So. the dream of the 
longer-term preservation of core industnes is expensive. 


Privatization 97 Percent Complete 


AU 2611072993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Now 93 p 15 


[Report by “Ke.”: “Mrs. Breuvel: Fewer Than 100 


Remain” | 


[Text] Berlin, 24 Nov—When the Trust Agency in Berlin 
concludes its basic business in the course of next vear, 
fewer than 100 east German companies will be left. This 
is the view expressed by Trust Agency President Birgit 
Breuel at the first Berlin economic symposium: “A small 
group of probably fewer than 100 companies will be put 
together in handy management companies, and perhaps 
one or the other large company will have to be handed 
over to the finance minister.” 


Afier owners have changed in 97 percent of the cast 
German companies, the responsibility of the Trust 
Agency as a transition institution is now also coming to 
an end, according to Mrs. Breuel. Now others have to 
step mn. The new owners or the politicians must now 
make sure that the privatized companies continue their 
upward trend, the Trust Agency president added. In the 
future, only the “contract management” section of the 
Trust Agency will have to make sure that all partners to 
the contracts observe their rights and duties. 


Furthermore, according to Mrs. Breuel, 1 has been 
confirmed that the privatization by the Trust Agency has 
been the most efficient method of improving cast 
German companies. As new evidence of this she assessed 
the latest poll by the German Economic Institute im 
Cologne about the economic situation of the compamies 
in castern Germany. According to this poll, both the 
current situation and the further prospects of the priva- 
tized companies are clearly better than those of the 
companies that “still” belong to the Trust Agency. These 
figures once again confirm the concept of speedy priva- 
tization, Mrs. Breuel said. The more than 180 billion 
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German marks alone. which the new private owners 
have invested in the renewal and modernization of the 
capital stock in eastern Germany. show that there was no 
alternative to privatization. The public budgets would 
have been completely overtaxed with this. 


Waigel on 4-Day Week, Economic I<sues 


AU 3011251793 Duesseldorf HANDELSBLATT in 
German 30 Nov 93 p 8 


[Report signzd “wis”: “Waigel: The End of Depression 
Lies Ahead of Us™] 


[Text! Munich—Theo Waigel. FRG finance munister and 
Christian Social Union [CSU] chairman, expects a limited 
effect from the reduction of working hours with accepted 
wage cuts, as t has now been agreed in the Volkswagen 
concern. “However, models for the reduction of working 
hours are not a panacea for entire lines of business.” 
Waigel said at the general annua! mecting of the Economic 
Advisory Council of the Christian Democrats Union 
(CDUYCSU. 


The transition to new, dynainic growth wall not be 
achieved by such “defensive strategies,” he sand. 


At any rate, however, the VW agreement was 4 break- 
through in two basic points: For the first time, the trade 
unions agreed to the reduction of working hours with 
m®oome cuts, and they showed for the first tume “th:at the 
present employment problems are basically a crim of 
wage costs.” Waigel emphatically reyected wage-<ost 
subsidies by the state for the reduction of working 
hours—they are “a complete ilusion from the port of 
view of budget policy and as not acceptable for the 
economy as a whole.” 


The minister affirmed the assessment of the Federal 
Government that the end of the economic depression ts 
near. The upward price movement has noticeably 
slowed. orders have stabilized, and interest rates on the 
capital market have reached a comparatively low level 


On the other hand, the number of finished apartments 
and building permits has considerably increased. In the 
new laender, western investments are beginning to take 
effect, at 7 to 10 percent, eastern Germany 1s becoming 
“one of the most dynamic economic regions in Europe.” 
However, Waigel did not want to commit himself to a 
certain growth rate. 


Waigel defended his financial policy against the critecism 
that the burdens of reunification are distributed at the 
expense of the “small people.” The higher income classes 
are primarily affected by the reintroduction of the soli- 
darity surcharge, the higher property tax, the reduction 
of tax benefits, tax privileges for housing construction, as 
well as cuts in family allowances. 
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Waigel affirmed the CSU attitude toward European 
Union [EU], which was confirmed “in all points™ by the 
Federal Constitutional Court. The national identity and 
sovereignty of the member-states are preserved. the 
Union ts a “federatwo, not a federal state.” 1 does not 
have “excessive powers.” Maastricht continues to be the 
basis for a European “community of stability” and 
necessitates a pan-European policy of solid state finances 
and a stab’> monetary sysiem. 


From Waigel’s point of view, there are “no serious 
contrasts between the deepening of cooperation and an 
opening of the Community.” However, the deepening 
must, above all, refer to the fields of foreign and security 
policy, the cross-border combating of crimes and drug 
trafficking, and the joint settlement of the asylum policy. 
As far as expansion ts concerned, the entry of the states 
of the European Free Trade Association [EF TA] ts in the 
foreground, the East European reform states can come 
later. At the end of this century, Europe be a “picture of 
concentric circles™: In its center there are the members of 
the community of stability, followed by the EFTA states 
that do not want to join the political union, the associ- 
ated states of Central and East Europe, and, as the outer 
circle, the “successor states of the Soviet Union con- 
nected with the EU by trade and security agreements,” 
he said. 


Rexrodt Views Flexible Working Hours, Lower 
Wages 

AU3011141093 Hamburg BILD in German 30 Now 93 
p2 


[Interview with Economics Minister Guenter Rexrodt by 
Einar Koch; place and date not given: “Mr. Rexrodt, 
Why Do You Want the Six-Day Week?"] 


[Text] [Koch] Mr. Rexrodt, is anybody you know unem- 
ployed? 


[Rexrodt] Yes, a young man, a relative of mine. He has 
been on social welfare for many years. He cannot get a 
job because the negotiated wages are too high. You can 
believe me that I worry a lot about him. 


[Koch] Volkswagen wants to prevent the dismissal of 
large numbers of people by introducing the four-day 
weeck—while you have now suddenly mentioned the 
60-hour week. 


[Koch] Well, that 1s simple. One may work 60 hours per 
week, but does not have to. As one can agree on a 
four-day working weck, it must be possible in certain 
industries to introduce the six-day week—of course with 


apm opriate pay or compensatory time. 


All these proposals constitute an offer to both sides of 
industry to introduce more flexible working hours and to 
tailor them to the needs of the individual enterprises. 


[Koch] So, the four-day week is not a magic formula for 
saving jobs? 
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[Rexrodt] Basically. when umes we bad, we must work 
more for the same moncy. It may also be possibic. 
howevis—as in the case of Volkswagen—that one will 
have to work shorter hours for iess moncy. 


This model cannot apply to all industries. In the service 
sector, in trade, the construction indusiry. and the com- 
puter sector longer working hours—up to 61) or 70 hours 
per week—must be possibic. 


The essential thing 1s to reheve the enterprises of wage 
and ancillary wage costs. Therefore. both sides of 
industry must also discuss Sunday and holiday pay. 
something that must not remain taboo. 


[Koch] Mr. Rexrodt. why do vou always only want to 
take money away from the working peopic” 


[Rexrodt] | do not want to take moncy away from 
anybody. Nevertheless. our cconomy must produce 
more cheaply. It 1s the only way to save cxrsting jobs and 
create new ones. 


[Koch] You have also suggested “low wages.” What is 
that supposed to mean” 


[Rexrodt] Pay that 1s clearly higher than social welfare or 
unemployment benefit but essentially lower than a reg- 
ular negotiated salary. 


1 am thinking, for example, of messenger services. 
cleaning or maintenance work, services im restaurants 
and hotels. Those on public welfare and the long-time 
unemployed will not find new jobs if they have to be paid 
salaries as high as those of qualified workers. 


Expects Better Prospects for Exporters 
AU 2611072893 Frankfurt/Main FRANATURTER 
ALLGEMEINE in German 25 Now 93 p 15 


[Report by “Stwe.”: “Rexrodt: Better Prospects for 
Exporters” 


[Text] Bonn, 24 Nov—FRG Economics Minister 
Guenter Rexrodt (Free Democratic Party of Germany — 
FDP) expects exports to pick up together with the 
gradually improving cconomic situation next year. The 
growth of some threshold countries m Asia and Latin 
America, as well as China, offers special opportunities, it 
is Stated in a draft of the Ministry for she mecting of the 
foreign trade advisory council in Bonn. 


From January to July 1993, German exports decreased 
by 13.8 percent and imports by 17.2 percent. While the 
trade balance for the first caght months was concluded 
with a surplus of 28 billion German marks [IDM]. the 
current account balance showed a deficit of DM41.9 
billion, which 1s above all attributed to increasing tour- 
istical expenses abroad and a smaller surplus im capital 
yield. The share of the new laender in Grermany’s foreign 
trade further decreased to 2 percent. The Foonomics 
Ministry sees progress in the rcorrentation to Western 
markets for the first time, 32 percent of cast German 
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exports have recently gone to this group of countries, as 
compared to only 30 percent mm 1992. 


In 1993 German exports to the partner countries of the 
European Union decreased above average. bul they 
accounted for more than 50 percent of all exports. The 
United States was the most important sales market 
outside Europe. While foreign trade with Eastern Europe 
further decreased, Germany's exports to the East Asian 
threshold countries increased by 10 percent im the first 
four months of 1993. 


Before the foreign trade advisory council, to which 
representatives of German industry and the 

belong. Rexrodt talked of a “cost adjustment crisis” of 
the Western industrial countries. In Asia and, over the 
long term, in Central and Eastern Europe, competitors 
that have to be taken seriously are developing. They will 
not only be competitive regarding cheap mass-produced 
articles, but also products for which the industrial coun- 
tres had formerly had the exclusive know-how. In this 
context, Rexrodt stressed the need for the measures 
planned for the securing of Germany as a business 
location. 


Moreover, at the entrepreneurs’ conference of the Fed- 
eral Association of German Wholesale and Foreign 
Trade (BGA) im Bonn, the FDP politicians called for a 
correction of the social policy course. Claims and the 
economic capacity have to be harmonized again. The life 
work time has to be prolonged, in order to stabilize the 
contributions to the pension imsurance. 


VW Plan for Four-Day Work Week Examined 


Plan Viewed as Model 


94ENOI31A Hambure DER SPIEGEL in German 
8 Now 93 pp 128-130 


[Unatinibuted article: “Where Will lt End?” ] 


[Text] In the middle of the crisis, the rigid front lines are 
starting to move: V W's model for a four-day week breaks 
with old taboos, and what was unthinkable up to now 
suddenly appears possible. New, innovative ideas are 
under discussion. it becomes clear to many that mass 
unemployment cannot be resolved by old methods. 


Many a labor union member cannot take in what he 1s 
reading these days in the newspaper. “Suddenly,” says 
Gisela Pettersson of the Kueste 1G Metall [metal- 
workers’ unison) district, “everything is topsy turvy.” 


1G Metall chief Klaus Zwickel, who only a few days ago 
threatened with labor battles, offers the VW managers 
cutbacks in vacation and Christmas bonuses. 


1G Bergbau und Energie [mining and energy union] 
publicly calculates that more than 10 percent mm wage 
cuts are necessary to preserve 10,000 workplaces. 


Dortmund 1G Metall district manager Harald Schartau 
is willing to accept in the Ruhr region wages lower than 
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agreed upon, if that preserves jobs. “With 14 percent 
unemployment in the steel areas. we cannot afford to 
harp on principles.” says be. Only a few weeks ago, the 
labor umion would have chided the man. 


Since VW wants to introduce the four-day week to 
preserve 31,000 jobs. much 1s happening that would 
have been considered unthinkable only a short time ago: 
The old taboos are tottering. 


Before a rolling camera. a VW worker cxplained what the 
model hatched by VW managers ind IG Metal could 
cost him at worst: 700 German marks [DM] in wages per 
month. So his wife will have to continue working full- 
tume, says the body painter, and vacation next year 1s 
also out. 


The labor unions have sent their members into the 
streets for even fractions of this sum. But thes tome there 
was no outcry, and IG Metall umonrsts as well as 
Wolfsburg negotiation leader Juergen Peters affirm thei 
will to cooperatc: “We must see what we can ask of cach 
other.” 


That is a very new tune. “Where will that end?” asks 
labor umonist Pettersson. No one knows that at the 
moment. As if politicians, labor unsonrsts and managers 
had only been waiting fu. the signal from Wolfsburg, the 
old positions are suddenly being put into question 


It +s becoming clear to many that the problems of the 
1990's cannot be solved with the thought patterns of the 
1980's. Crusty structures are beginning to break open, 
even in the heads of those in charge. 


A short time ago. the chancellor still poked fun, saying 
that at the moment there were more urgent things “than 
thinking about more lersure time.” Two weeks later, 
Economics Minister Guenter Rexrodt presented his new 
idea for solving the employment crisis: three months 
vacation per year, for all. 


Only a few weeks ago Edmund Hug. the new head of 
IBM Germany, complained at a discussion meeting of 
metal employers, who nodded vigorously in agreement, 
that the 36-hour week in the metal mndustry means a 
competitive disadvantage of 11 percent—and suddenly 
his manager colleagues in other corporations such as 
Opel and Thyssen are thinking about the four-day week. 


All at once the debate rages across the fronts once so 
doggedly fought over. “I consider the discussion about 
the four-day week a break in the dam of wage agreement 
policy.” says Eberhard von Koerber, European chief of 
the electric company ABB 


On the other hand, Hans Peter Sishl, president of the 
German Industral and Trade Association, calls the 
attempt to preserve workplaces through shortening 
working hours a “wrong track” Klaus Murmann, presi- 
dent of employers. lashes out against the new sdcas as a 
“milk mard’s calculation.” 
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Thai much ts true about these reservations: The struc- 
tural crisis of German industry 1s not solved by the VW 
model, the four-day week docs not create jobs for all. 


The VW corporation ts occupred with resolving its own 
massive problems. However: The manner in which the 
managers and labor unsonists sn Wolfsburg are handling 
their problems has fundamentally changed the discus- 
sson about wages and labor. 


Managcrs and unionists search for common ways to save 
workplaces. The board has submitted to the employees 
several models for a four-day week without compensa- 
tory wages. “The parties concerned finally accept the 
responsibility for employment.” prasses Bernhard Teriet 
of the Institute for Labor Market and Occupational 
Research. 


But suddenly the sheptecs are there, like the critics. 
Twenty percent im wage cuts 1s not enough to finance the 
four-day week, complains BDI chicf Tyll Necker. The 
entrepreneus wants even harsher cuts. The companies, 
calculates Necker niggardly. continue to have to pay 
rents and other fixed costs. 


“The much-discussed four-day week.” complains OTV 
[public workers'umion] chief Monika Wulf-Mathies, 
“can only be a model to prevent mass layoffs in times of 


Only” 


Some 31,000 workplaces are at stake at VW. and the 
traditional means for reducing personnel painlessly have 
been exhausted. Revocation contracts, short-time work, 
early retirement al! cost millions. There are not many left 
who voluntarily quit for severance payments. Employees 
over 55 years of age are becoming rare. 


For the coming year, VW competitor Opel has stipulated 
68 days of short-tume work; that 1s a greater cut im 
working time than at VW—at the expense of the Federal 
Office for Labor and of the enterprise. 


Next year, short-trme work will become considerably 
more expensive for the firms. The costs for personne! 
reductions will amount to over DMI billion for corpo- 
ratvons such as Dammler-Benz or VW. 


And then what? Further mass layoffs, tens of thousands 
more who are added to the milhons of people who even 
now are without work or prospects? 


Ever fewer jobholders would then have to finance more 
and more unemployed. Wage incidentals would continue 
to rise, enterprises and workers would bea: ever greater 
burdens. Siew costs, even more unemployed—a spiral 
without end. 


eg aE Ags Sy eee 
. y 


No one can afford to go on like that. The labor unions are 
losing their grass roots. Some 8 percent of 1G Metall 
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members are already unemployed. In administrative 
offices such as Villingen-Schwenningen, only 60 percent 
of registered 1G Metall members still have a job. 


The managers now fear for social peace m the plants. 
The pictures im recent weeks of hunger sinkes, demon- 
Strations, and protest actions show that the patience of 
workers rs exhausted. 


“Every workplace has a face.” 1s the new motio at VW. 
Anyone can be hit, and the employees feel 1 more clearly 
than ever before. Sacrifice or dismussal, that 1s the 
alternative. 


“It ts important to me that all of you understand the 
decisive significance of thrs model for the future of our 
enterprise and thus for the future of all of us.” wrote VW 
chief Ferdinand Piech im one of his circulars to the 
employees. “Rest assured, together we will not only 
master this critical situation of the company, but will 
steer out of nt with confidence.” 


The parties to the wage agreement want to come to an 
accord by Christmas. They will have to solve many and 
difficult problems by then: How great will the wage cut 
be? Who 1s to bear 1? How wall the burdens be distrib- 
uted” 


There is. no turning back. The wage agreement partics of 
the metal industry, which in a few weeks will begin wage 
negotiaizcas for neat year, tensely observe the events im 
Wolfsburg. Vanguard thinkers such as Baden- 
Wuerttemberg’s Dieter Hundt, president of metal 
employers, or 1G Metall Vice President Walter Riester 
consider creating a new framework which will allow 
individual enterprises to shorten working hours. 


Reservations are still great. Very few employees can or 
want to afford permanent wage cuts, and the enterprises 
shy away from any new wage agreement formula. Espe- 
cially small and medium-sized businesses feel overbur- 
dened by arranging the shorter working hours in such a 
way that their machines can run longer im spite of 1. 


The debate about the employment crisis has only started, 
the VW model ts only the beginning. 


The numbers of unemployed rise almost relentlessly 
from month to month. Work must be changed if it 1s ever 
again to be sufficient for all. German industry loses more 
and more jobs to East Europe and Asia, most of them 
will be gone forever. The number of the classic produc- 
tion workers 1s decreasing sicadily. 


Work content and demands will change, perhaps also the 
importance of work, the appreciation of a career, of 
leisure time and of moncy. 


“Perhaps this will become an opportunity,” ponders a 
former VW worker. “Perhaps one can succeed in again 
having greater solidarity, im finding time for social 
responsibility, for private initiative. That can't be done 
without a wage sacrifice.” 
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Calls To Subsidize Plan 


94EN131B Duesseldorf WIRTSCHAFTSUOCHE in 
German 12 Now 93 pp 28-29 


[Antcle by Dietmar Student: “Fiddle Around a Bit, The 
State Is Supposed To Subsidize the Four-Day Week at 
VW—A Dangerous Precedent”™] 


[Text] The Wolfsburg metalworkers were to celebrate 
once more with gusto; 1G Metall (Mctal Workers’s 
Union] had issued invitations to a grand gala evening: 
An in-house women’s cabaret starred with risque skits on 
equal nghts; the Braunschweig dance and sports club 
presented paso doble and quickstep: and guest star Vicky 
Leandros (“Theo, wir fahr'n nach Lodz” [ Theo, we are 
going t0 Lodz]) inspired “real storms of applause.” as the 
local press reported delightedly. 


Five days later, ha sh everyday life has caught up with 
the labor union. Since Thursday of this week. 1G Metall 
and the VW leadership have been wrestling with the 
spectacular plan to introduce the four-day week in the 
crisis-shaken automobile corporation—for ABB chief 
Eberhard von Koerber, a “breakthrough tn labor market 
policy comparable to the fall of the Wall.” 


While management insists on a 20-percent wage cut of 
VW workers (personnel chief Peter Hartz: “I'll stick to 
that”), the employees’ representatives want to push 
through an income compensation, “as far as possible” 
(IG Metall district manager Juergen Peters). The solu- 
tion to the dilemma: The taxpayer is to be made to pay. 


To mitigate the wage loss for the approximately 100,000 
VW workers, the labor unionists, Social Democrats, and 
social politicians of the Union party demand support 
from Bonn or Nuernberg. According to Gerhard 
Schroeder, SPD [Social Democrats: Party] muinister- 
president of Lower Saxony and VW supervisory board 
member, “it can't be done without any state help.” 


It is not yet settled how strongly the citizen 1s to be bled 
for the four-day week. SPD thinker Oskar Lafontaine 
advocates direct wage subsidies by the labor offices, 
while Werner Schreiber, chairman of the CDU [Chris- 
tian Democratic Party] social affairs committees, wants 
tax presents for the four-day workers, for instance 
“through purposeful raising of the basic tax allowance.” 


The federal labor minister also promises assistance. 
Although Norbert Bluem rejects “subsidizing” cuts in 
working hours—‘“for whatever reasons they are being 
made"—the CDU minister can at least imagine that, 
“for a transition period,” the VW workers would be 
pos: ,oned in the unemployment insurance a» if they had 
worked full-time. In other words: If the four-day workers 
were to lose their jobs later on, they could claim full 


unemployment benefits. 


It is also possible that VW can gct the Nuernberg Federal 
Labor Office (BA) to cough up some moncy if the 
corporation puts its four-day workers into qualification 
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measures. According to a BA board member, there exrsts 
some “maneuvering room™: “One must fiddle around a 
bit.” 


A gencrous sponsoring of the Wolfsburg mode! could 
well pay off for the labor administrators. For as an 
alternative to the four-day weck. VW chief Ferdinand 
Piech has rarsed the prospect of drsmussing some 30,000 
workers. The costs for unemployment payments and 
social insurance contributions: about | .4 billhon German 
marks [DM] per year. If the BA compensates for half of 
the 20 percent wage loss in a four-day week, it would cost 
only DM600 million. However: If this 1s projected to the 
entire German automobile industry and the sympa- 
thizers of the four-day week im the coal and steel indus- 
tries, 11 will easily come to over DM10 billion. 


The Federal Labor Office does not have the moncy. The 
plea for “unconventional thinking” (BA President Bern- 
hard Jagoda) 1s confreated by very conventional deficits. 
By the ed of thes year. the BA will probably have 
amassed a deficit of about DM27 billion. Truc, the 
budget for 1994 (a total of DMI11 billion) has been 
calculated more realistically. But if the economic 
upswing turns oul even a little weaker than expected, this 
BA budget will also be worthless. 


Moreover, there 1s the danger that the VW precedent will 
trigger a wave of new subsidies. Even now the BA is 
cushioning the structural change of sectors mm crisis. 
Enterprises can apply for short-teme work not only to 
bridge temporary shortfalls in orders, but also in case of 
“serous structural deterioration,” as the labor develop- 
ment law states. Nearly all industrial sectors in eastern 
Germany make use of this special regulation; in the west, 
it is used so far by pit coal mining and the iron and steel 
industries. In September, one out of twelve of the 
approximately 730,000 short-time workers profited from 
this regulation. 


A BA board member predicts that the sally from Wolfs- 
burg will give “new nourishment” to the demand for 
massive structural assistance. 1G Metall Secretary Guen- 
ther Gruener from structurally weak Villingen- 
Schwenningen hopes that VW “will open up a barrel for 


the entire republic.” 


Toepfer Presents Plan To Stimulate Labor Market 


AU2711191893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 27 Now 93 pl 


[Report by “rds”: “CDU Thinks About Labor Market” ] 
[Text] Bonn, 26 Nov—-Rising unemployment, above all 
the increasing number of long-term unemployed, has 
made the Christan Democratic Union (CDU] deal with 
“new prospects of labor market policy.” Under the 
chairmanship of Environment Minister Klaus Toepfer 
and CDU Presidium member Christa Thoben, a com- 
mittee, at the order of the CDU leadership, has now 
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compicted proposals about an “imitiative for more 
growth and employment.” that do not contam any ncw 


suggestions, however. 


The paper, winch became known to FRANKFURTER 
RUNDSCHAU on Friday [26 November] and ss to be 
adopted by the CDU Presidium on Sunday. repeats. 
under the headline “measures that have to be taken 
immediately.” known theses, like those about a “growth- 
onen_-* economic policy.” “market coonomy frame- 
work conditions.” and a reduction of corporate taxes. 
The chapter of “short-term measures” cites demands to 
industry for new, market-oriented products, for uniting 
research and development efforts. for “meaningful fur- 


modern environmental protection technologies. “Uer- 
many needs the mood for a new start in cast and west,” 
the paper says. 


Concerning medium-term prospects, the paper stresses 
that the climate for investments must be improved t 
“consistent budget consolidation.” The CDU 1s 
favor of frecing social imsurance from the 
German unification. German unification is 
financed via taxes, which could reduce the social | 
ance contributions by 3 percent. 


pried 


tracts,” “cost-neutral shortening of work time™ (that 1, 
without wage compensation), capital formation, as well 
in tate Maan alnine Yar Wen Goi eanmeatened end 
less capable working people. Regarding “traming and 
qualification, “ the CDU commits itself to an “intelicc- 
tual elite.” “in order to master the great challenges of the 
present and the future.” School, university, and voca- 
tional training must be imteriaced more closely, educa- 
tion for “modern technology” must be unbiased. 


Further catchwords refer to the promotion of Mexible 
work time, part-time work, and partial pensions, to the 
development of mew fields of employment. such as care 
for children, nursing-care, and work at home, as well as 
to the “sharpening of the instruments of active labor 
market policy.” Here the CDU paper suggests a more 
consistent application of the “regulation on what kind of 
work can be reasonably expected of a person” for unem- 
ployed, less employment of and the com- 
bating of the abuse of social . The payment for 
job creation measures 1s not to exceed 80 percent of the 
salary for regular work. Against objections by Labor 
Minister Norbert Bluem (CDU), the paper favors the 
introduction of “community work for unemployed.” 
which is mainly advocated by Economics Minister 
Guenter Rexrodt (Free Democratic Party of Germany). 
Social welfare reciprents are to be “encouraged” to 
accept even work that pays little. Then their wages are 
not to be completely deducted from social welfare. 
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Industrial Innovation Reported | agging 
GSE NOIZIC Hambure DER SPIEGEL in German 
1S Now 93 pp 114-116 


[Unatirsbuted artscile: “We Lack the Hunger” German 
industry Is Stuck m a Cress of Innowation, In Many 
Arcas, i Has Fallen Behind the State of Technological 
Developments” ] 

[Text] Previously unknown Paul Krucger owes bes job to 
the regoonal proportional representation system. Sn 
months ago. the chancellor appointed the cast German 
as federal minister of research and technology. 


Thes decision signaled how much importance Helmut 
Kohl placed on research and development: rather little 


That has suddenly changed. Last week, Koh! promised 
hes research minrster an additional | $0 millon German 
marks [DM]. A few days carher he had mmvited screntists 
and business managers to the chancery for a talk on 
Germany as a research site. 


The Bonn SPD [Social Democratic Party] parlamentar- 
sans evidently did not want to lag behind. Last week, 
they presented a bill to establish a technology council 
Kohl had also discussed thrs subject with his guests. The 
team of cxperts 1s to advise the Federal Government on 


questions of structural change 


The new imterest 1s a consequence of an mmsight which 1s 
not all that new, but evidently has reached Bonn only 
now: German industry 1s not only m a grave recesson, 
but also mm a deep structural crisis. In addition to high 
costs, lacking innovations are at fault. 


German industry still manufactures premanly products. 
such as automobiles, which first came on the market at 
the beginning of this century. The former world cham- 
pion of cxports im important arcas 5 out of touch with 
technical development. and hence the markets of the 
future. 


In the computer business, only Siemens represents 
German industry, yet the Munich electrical corporation 
is less swcoessful mm this sector, and rather a dwarf 
imternationally, Chips come almost cxchusively from 
Asa. and software comes mostly from the United States 


Entertamment clectromecs are firmly m Japanese hands. 
at best, German firms make the design for casings 
appropriate for Germany. Bro- and gene technology 
practically plays no role at all. 


“In the high technology sector,” warns Cologne con- 
sultant Juergen Schulte-Hillen, “demdustratzation 1s 


practically taking place.” 


Last week, Krueger presented a report on Germany as a 
research site-—« ah thes disquieting result: Even om then 
renowned machine-burlding sector, Germans apply for 
noticeably fewer patents than then competitors mm Japan 
and the United States, cxpenditures for research. mea- 
sured against the gross domestic product, are decreasing 
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The possbon of Germans 1s partecularly weak where 
findings from different sooentific areas are ulslized. such 
as im beomedicine and i processing procedures for ncw 
working materials. The lag 1s especially great m maicro- 
electronics. 


But how 15 a high-wage country such as the FRG to cope 
with the mcreasing Competition on the world market, if 
not through mew products” How 1s the living standard of 
Germans to be maimtained if their mnovative power 
falling” 


“Everyone secs that cconomizing alone 1s not cnough.~ 
says Wolf-Michacl Catenhusen, research expert of the 
SPD parhamentary caucus. “What we need now are 
Strategies for the future.” Research Minister Krucger 
demands an mnovation offensive by German industry. 


But how to mecrease creativity mm research laboratones 
and enterprises? The answer of many managers ts 
simple: with tax moncy. 


The machine burlders want an investment levy; the space 
imdusiry considers itself finished without a state mfu- 
sion, the electric industry 1 pushing for new orders from 
Telekom. 


ae oe cone on Oe Cee See S 
German Industry, has imvented a totally new subsidy. 

truly an mnovation: High-tech enterprises which tram 

top technicians are to receive moncy from the state. 


Up to now, the close shoulder-to-shoulder stance 
between state and industry. long customary in Japan and 
France, was disapproved of im Germany. But the pure 
doctrine of the market economy is im retreat almost 
everywhere im the world. 


In the United States and in Great Britain, politics and 
industry are moving ever closer together: British Prime 
Minister John Mayor has announced a “stronger partner- 
ship” between his government and industry. 


In the United States, President Bill Clinton presented a 
technology program im the billions. Among others, the 
automotile industry will profit from n. Together with 
researchers paid by the government, it 1s to develop an 
environmentally frerdly automobile. 


Siemens chief Heimrich von Pierer already complains 
that competition between enterprises 1s being replaced 
by competition between nations—and promptly 
announces his demands on policy makers: Bonn must 


purposefully support industry. 


Many politicians see it the same way. In Baden- 
Wuerttemberg, for instance, Minister-President Erwin 
Teufel (CDU) (Christian Democratic Union] and Evo- 
nomics Minister Dicter Spoern (SPD) have introduced 
an unusual cooperation between industry, science and 


politicians. 


Spoen organizes sector dialogues with entreprencurs and 
labor unions for ailing sectors. In Industry 2000, the 
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commussion on the future. more than 40 ¢~treprencurs. 
screntrsts and labor umonrsts discuss feture prospects of 
Baden-W wertiemberg 2s an indusinal base. 


The two coaltsonists see thew “Spacizie connection™ 
(MANAGER MAGAZINE) as a model for Bonn. “Wath- 
oul such consensus buriding.” belrev-s Spoen, “German 
indusiry hasn't a chance m the long term.” 


But all proposals on ways out of the novation crisis still 
suffer from a serious defect: The caperts are not at all 
agreed on the cause of the desperate situation. 


Are the Germans running oui of mmventors? Or do they 
do researc’ im the wrong ficlds’? Or are its results only 


poorly umplemenied” 


Hardly any manager now disputes the fact that German 
mmdustry im the 1980's, spoiled by the long boom, had 
become sluggish. 1 missed many developments. 


Recently. Federal Health Minister Horst Sechofer 
wanted to know from Bayer manager Walter Wenninger 
why the pharmaceutical industry had not pul more 
moncy imto research during the fat years im the 1970's 
and 1980's. Wenninger’s revealing response: The min- 
ister Cannot cxpect one to mvest m risky research if 
tillons can casily be carned with ‘run of the mill” 


products. 


“We simply lack the hunger.” says Hartmut Weule. 
research board member at Daimicr-Benz. Siemens chicf 
von Prerer has also realized: “We must aeain pay more 
attention to mnovation.” 


The international competition for location has now 
belatedly also reached researchers. Modern communica- 
thon means facilitate the exodus of entire development 
departments to countries with lower wages or with laxer 
State levies. Teaas Instruments, for example, has soft- 
ware developed in Bangaiore, India—the Indians stay in 
contact with their colleagues im Texas via satellite 


Chemical experts were the first to bid farewell to Ger- 
many. Almost one out of three Bayer researchers mean- 
while 1s working abroad. At Hoechst, 1 1s even 40 
percent. For up-and-coming young German researchers, 
thes 1s depressing: Last year, there were 4,000 unem- 
ployed chemical engincers. 


in the past, many researchers and imnovative entrepre- 
neurs in Germany were thwarted by the hurdics of 

_ For mstance, live Muciler, an entreprencur 
from Constance: Her husband had developed a super- 
fast microprocessor. For months, the Mucilers negoti- 
ated in vain with Siemens and the Bonn Research 
Ministry. Today, the Tokyo electronics firm, Alps Elec- 
tric, builds the minicomponcnt—and sells i by the 
millions. 


Iradj Hessali. an inventor from Ocrlinghausen near 
Paderborn with 382 international patents, had smuilar 
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experiences. In months of work, he developed a surpris- 
ingly simple and cheap safety concept for tank trucks. It 
prevents the freight of tank trucks from exploding in case 
of accidents. 


it did not do him much good. For weeks, the Iranian has 
been trying to arouse the interest of the Bonn Ministries 
for Environment, Transport, and Research—but in vain. 
What 1s especially frustrating for Hessabi: TUV Rhein- 
land [Technical Control Board], under a mandate from 
the Research Ministry, at present is testing the safety of 
traditional tank trucks; the costs to taxpayers are around 
DM10 million. Hessabi’s invention costs a fraction of 
that, about DM3,500 per tank truck. 


The Iranian’s example demonsirates why state jo mo- 
tion of research produces so many flops: Ir hardly any 
other sector is it so difficult to pinpoint who and what 
should be supported. 


But state promotion has produced at least one growth 
sector: professional subsidy consultants. “They are truly 
inventive,” says Helmut Kohn, who is in charge of 
research promotion in Bonn’s Economics Ministry. 


German enterprises will have to help themselves if they 
want to overcome the innovation crisis. A discussion ts 
under way countrywide on how research in the enter- 
prises can be made more efficient. 


Most enterprises, which at present are turning their 
departments for research and development upside down, 
want faster implementation of ideas. According to a 
Kienbaum study, on an average it takes almost 10 years 
in this country until the profit threshold is reached with 
new oroducts. 


In many enterprises, too much time is spent on fiddling 
and tinkering. According to a study by the Arthur D. 
Little business consultancy, the fastest Japanese car 
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maker requires 400,000 engineer hours to develop a new 
model; the fastest European spends 2.4 million hours. 


For Herbert Henzler. chief of the McKinsey Deut- 
schland business consultancy, the weaknesses of German 
research thus do not consist of a lack of means, but “in 
the insufficiently effective utilization.” 


At the Cologne machine and systems builder, Kloeckner- 
Humboldt-Deutz, the developers meanwhile work in 
cooperation with design engineers and material and 
assembly planners so that the strengths and weaknesses 
of their concepts are recognized early on. The reseachers 
ar develepers even had to move; the new offices are 
separa’%ed only by a glass wall from the rest of the plant. 


Other enterprises are now taking a closer look at how 
well the work of their researchers is paying off. The 
tinkerers at Daimler-Benz these days evaluate them- 
selves and each other in group meetings. 


Researchers and developers at Siemens must talk up 
their work results at internal fairs in other depart- 
ments—to learn how their work ts received and what is 
needed elsewhere. “That was a culture shock for many,” 
reports Peter Kleinschmidt, head of a specialized depart- 
ment in the research section. “There was enormous 
resistance.” 


More cooperation, tougher controls: What ts increasingly 
demanded of researchers often has long been the norm in 
other departments. Claus Tiby, business consultant with 
Arthur D. Little, sees in the recession an opportunity to 
break open unproductive structures—and to take leave 
of the prejudice that researchers are creative if they are 
cloistered and work only with their own kind. 


Yet history shows that increased research efforts do not 
lead to an immediate upswing. In 1930, Germany's 
inventors had set a new record with 80,000 patents. But 
that could not stop the global economic crisis. 
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Juppe: No Change in Stance on GATT Agreement 
LD3011194693 Paris France-Inter Radio Network in 
French 1800 GMT 30 Now 93 


[Text] A fortnight away from the deadline set by the 
United States, everyone is sticking to their guns in the 
bargaining over the GATT. As he passed through Rome, 
French Foreign Minister Alain Juppe, speaking to 
Emmanuel Delattre specially for France-Inter, avoided 
dramatizing the pressure that America ts currently put- 
ting on Europe: 


[Begin recording] [Juppe] It does not surprise me. We 
were expecting 11. I yust repeat that 1 must not lead us bit 
by bit to 13 or 14 December and put us in a position 
where we have to rush into approving a last minute 
agreement. We have meetings on our agenda, the first 
being the meeting of 2 December. If what is being said at 
the moment ts true, in other words that there 1s a degree 
of thaw to be detected in the negotiations, if our Amer- 
ican partners have finally decided to make counterpro- 
posals, I hope we will (?know 11). 


[Delattre] So there 1s no change in the French position, 
with regard to that of its European partners, and in 
particular to that of your German colleagues? 


[Juppe] There is no change. We want an agreement, on 
condition that this agreement 1s acceptable. We are 
waiting to hear what precise counter-proposals we are 
being offered, and then we will be able to say: Yes, the 
agreement is acceptable, or no, the agreement is unac- 
ceptable. If there is no concession, it will be no; if there 
are concessions, we will see how far they go and whether 
they are acceptable. [end recording] 


Israel's Rabin Focuses on Economic Issues 


743011123893 Tel Aviv IDF Radio in Hebrew 1100 
GMT 30 Nov 93 


[Text] Prime Minister Yitzhag Rabin met this morning 
with French President Francois Mitterrand and Prime 
Minister Edouard Balladur. The meetings focused on 
changing Israel's economic status vis-a-vis the EC. Our 
political correspondent Udi Segal, who 1s accompanying 
the prime minister, filed the following report: 


[Begin recording] [Segal] Prime Minister Yitzhag Rabin 
has completed the first leg of his European tour. The 
mecting between Prime Minister Rabin and President 
Mitterrand ended approximately one hour ago. Prior to 
that meeting, Rabin met with French Prime Minister 
Balladur. The meetings focused on economic tssucs. 
Rabin is pressuring the Europeans to update the eco- 
nomic agreement with Israel. According to him, this 
should be the fruits of the agreement with the PLO: 


[Rabin] Alongside the peace process and efforts to raise 
funds for the Palestinians from Europe, the United 
States, and Asia, Israel's economy should also be 
strengthened. Israel! is taking risks for peace, and while 
its security 1s being strengthened by the United States, 
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we also want to strengthen its economy by improving 
trade conditions with Europe. We were promised aid in 
this matter, and | hope we will succeed. 


[Segal] Mr. Prime Minister, did you obtain any promises 
from President Mitterrand and Prime Minister Balladur 
regarding the treatment of the Arab boycott? 


[Rabin] Both reiterated France’s position and activity 
relating to the Arab boycott, mainly on the issue of the 
tertiary boycott. France demands that companies should 
be able to do business with both the Arab world and 
Israel. 


[Segal] Prime Minister Rabin said that in his meeting 
with Mitterrand, he asked for France's help on the rssue 
of the MIA’s and the POW’s. Regarding the Syrian issue. 
the prime minister said he has not received any message 
from President al-Asad, but he said that he exchanged 
assessments with Mitterrand regarding the Isracli and 
Syrian positions in anticipation of Christopher's visit. 
Rabin refused, however, to go into details on this issue. 
Rabin also refused to comment on reports regarding an 
expected meeting with Yasir ‘Arafat in Tunis. 


The prime minister also said that during the six months 
{as heard} until the implementation of the agreement 
with the Palestinians, the IDF [Israel Defense Forces] 
troops in the Gaza Strip will be thinned out. Rabin 
emphasized, however, that Israel will continuc to stand 
firm on the security issues in the negotiations: 


[Rabin] Under the present complicated circumstances, it 
is preferable to attain a clear and lucid agreement. This 
is NOt an agreement of principles but rather an agreement 
that will have to determine the security arrangements on 
the ground; mutual relations, travel modes, daily living 
for the residents; the military deployment for the defense 
of the settlements, as agreed upon, safeguarding the 
travel axes; and external defense. We will certainly thin 
out the forces in the territories, but we must determine 
the arrangements in order to prevent entanglements 
detrimental to the agreement as a result of a lack of 
foresight in dealing with all the details. 


[Segal] The next leg of Rabin’s European trip 1s Rome, 
from where he will continue on to Brussels. [end 
recording] 


Government Reinforces Sanctions Against Libya 


BRO112110293 Paris LE QUOTIDIEN DE PARIS in 
French 1 Dec 93 p 18 


{[Unattributed article: Paris Reinforces Sanctions] 


[Text] Movements of Libyan capital and financial assets 
in France, with the exception of money from oil, gas, and 
agricultural products, are subject to the preliminary 
approval of the economy minister, according to a 29 
November decree published yesterday mn the JOURNAI 
OFFICIEL. The French Government thus complies with 
the resolution of the UN Security Council, which 
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adopted new sanctions against Libya on | 1 November. 
The stake 1s to compel Tripoli to hand over two Libyans 
who are suspected of having played a role in the 1988 
bombing of the American airliner over Lockerbie. Scot- 
land, in which 270 people died. 


Government Bans Two Kurdish Organizations 


AU 3011125093 Paris AFP in English 1232 GMT 
30 Now 93 


[Text] Paris, Nov 30 (AFP)}—France banned two Kur- 
dish organisations on Tuesday [30 November], saying 
they were linked with the separatist Kurdistan Workers 
Party (PKK), which ts fighting a guerrilla war in Turkey. 


The ban was decided at a cabinet meeting, government 
spokesman Nicolas Sarkozy said afterwards, naming the 
organisations as the Kurdistan Committee and Yekkom 
Kurdistan, a federation of Kurdish cultural associations. 


They were “emanations of the PKK.” Sarkozy said, and 
involved “in a certain number of illegal activities. 


Kurdish Spokesman Denies PKK Presence in 
Europe 

LD3011141693 Paris France-2 Television Network in 
French 1200 GMT 30 Now 93 


[Text] More than a week after the crackdown on Kurds 
in Paris and Marseille, the interior minister has asked for 
and obtained the disbanding of two Kurdish associations 
in France. Michele Fines explains: 


[Begin recording] [Fines] Policemen seized some docu- 
ments on 18 November. when they searched the head- 
quarters of Yekkom, the Federation of Cultural Organs- 
zations of the Patriots of Kurdistan. The French 
authorities have always considered this association to be 
a front for the PKK [Kurdistan Workers Party] in 
France. Its representatives have always denied this: 


{Unidentified Kurdistan Committee spokesman] As far 
as I know, there are no members of the PKK anywhere in 
Europe, in France and in Europe. So... 


[Fines, interrupting] Why do you sav, as far as | know? 


[Spokesman] As far as | know, because | never heard 
statements made directly by the PKK. 


[Fines] The portrait behind you ts that of Apo [Abdullah 
Ocalan], the PKK international leader, isn't 1? 


[Spokesman] One cannot forbid people to like individual 
personalities. One cannot do that. 


[Fines] Two weeks after the 18 November raid, the 
French Government has decided to disband two associ- 
ations, Yekkom and the Kurdistan Committee. For 
Nicolas Sarkozy. the government spokesman, the aim 1s 
to prevent these associations from carrying oul actions 
on French territory. [end recording] 
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Armament Authority Wants To Export High-Tech 
Weapons 
BR3011104893 Paris LE MONDE in French 29 Now 93 


{Article signed J.1: “French National Armament 
Authority Wants Authorization To Export Most Modern 
Equipment’ ] 


{ Text] Daniel Berthault. the new representative for inter- 
national relations at the French National Armament 
Authority (DGA)., who has just been appointed by the 
cabinet, 1s asking the government not to slow down tts 
efforts in the area of military exports. In an article in the 
latest issue of the official magazine ARMEES D'AL- 
JOURD'HUIL, he suggests that France should not 
abandon the idea of selling its most modern and high- 
tech armaments. 


According to chief engineer Berthault, France currently 
exports 30 to 35 percent of its outpul of conventional 
weapons, and over the past decade the arms sector has 
accounted for 16 to 18 percent of capital goods exports. 


By extending the time over which series are produced, 
cxport contracts lead to “a decrease in unit costs for 
equipment, and this benefits national orders.” 
According to Mr. Berthault, exports of the AMX- 30 tank 
have lowered the cost of this vehicle to the French Army 
by 10 percent, while exports of the Mirage 2000 have led 
to an 8 percent drop for the Air Force. At the same time, 
the fees paid by the industry to the state for each of their 
exports have augmented the budget from which the 
French Army finances its studies by 200 million French 
francs [Fr] per year on average. 


“After discussions undertaken with the required caution 
and sense of responsibility.” writes the new DGA repre- 
sentative for imernational relations in the magazine 
ARMEES DAUJOURD HULL which ts published by the 
Defense Ministry, “the national political position must 
remain favorable to exports. The commercial efficrency 
of our mndustry must be such as to be able to deal with 
increasingly diversified and aggressive imternational 
competition. We must continue the policy of not 
refusing to consider the export of the most advanced 
hardware produced by our industry.” 


Minister On The Front Line 


Arms sales are controlled in France by an interministe- 
rial commitiece which, under the authority of the prime 
minister, sssues export licenses al several stages im the 
contract. One policy, which has been sanctroned in 
practice, has long consisted of avonding delivering the 
latest technologies to foreign customers because the 
French Armed Forces wished to maintain a technolog- 
ical edge over others. Of course, there are some notable 
exceptions: In the past, Iraq, for example, often managed 
to obtain some of the most sophisticated hardware from 
France, and sometimes even in greater numbers than the 
French Armed Forces could afford. 
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This stance by the French senior civil servant in charge 
of military exports ts in line with a desire often expressed 
by the current minister of defense. who, more than most 
of his predecessors, chose to put himself in the forefront 
in the arms trade and who placed some of his close 
fnends at the helms of organizations promoting the 
sector. 


in the DGA’s own official magazine, LARMEMENT, 
the latest edition of wich has just been published. 
National Assembly deicnse committee chairman 
Jacques Boyon, an RPR [Rally For The Republic] 
deputy from Ain, suggested that when the state draws up 
its military program for 1995-2000, it should give pri- 
ority to exportable hardware. 


According to a parliamentary report, orders from abroad 
in 1992 totalled some Fr45 billion, compared with Fr34 
billion in 1991. This difference is primarily linked to 
contracts concluded with Taiwan, as witnessed by the 
fact that the Far East accounted for 69 percent of the 
orders (compared with 50 percent in 1991). The defense 
industries in France employ. both directly and indi- 
rectly, around 330,000 people. or 9.1 percent of the total 
number of people employed in the manufacturing indus- 
tries. 


Greenpeace Protests Reactor Meltdown 
Experiment 


AUO112113093 Paris AFP in English 1044 GMT 
1 Dec 93 


[Text] Marseille, Dec | (AFP)—Six Greenpeace mili- 
tants scaled a nuclear reactor cooling tower on 
Wednesday [1 December] in protest against an experi- 
mental reactor meltdown planned for Thursday. 


The six, two Germans, two French and two Belgians. 
broke into the Cadarache Nuclear Test Centre near here 
at dawn. Carrying geiger counters, they draped banners 
from the top of the cooling tower reading: “Atomic 
experiment don't play with our lives.” 


Penelope Komites, head of Greenpeace France. 
denounced the experiment because of the presence of 
numerous other nuclear installations at Cadarache and 
because of “major seismic risks.” 


The experiment, to be carried out in a PHEBUS reactor, 
will simulate on a small scale a meltdown in the heart of 
a pressurised water reactor—the type most frequently im 
service in the west—and 1s aimed at increasing security. 
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Komites said the experment should be called off 
because it would provide a “false sense of security” over 
serious nuclear accidents. 


Scientists and ecologists will be able to watch the exper- 
iment live by teletransmission either at Cadarache or at 
Fontenay-aux-Roses, in the eastern Paris suburbs, home 
of France’s Nuclear Safety and Protection Institute 
(IPSN), which 1s organising the meltdown. 


On Tuesday, 20 militants of the Austrian ccological 
group Global 2000 demonstrated outside the French 
embassy in Vienna, saying there was a “considcrable 
risk” that radioactive materials would leak during the 
experiment “which has no meaning and exposes the 
people of France. Europe and the wholeworld to point- 
less nuclear danger.” 


The Cadarache experiment began on November 2) with 
pre-irradiation of 10 kilogrammes (22 Ibs) of nuclear fucl 
and is the first of six simulations costing a total of 150 
million dollars. 


The French electricity utility EDF 1s paying 25 percent 
of the programme, the European Community 30 percent 
and the United States, Canada, Japan and South Korea 
are contributing 15 percent. 


The first experiment was to have been carried out last 
summer but was delayed after metal shavings were found 
from a hole that had been drilled in a seal support 


In October, a bolt dropped out of a heat measuring 
mechanism, causing another delay. 


But Cadarache director Michel Suscillon says there was 
no danger. “Even in the case of a failure during the 
experiment, the radioactive products will stay confined 
behind four impermeable barriers.” 


Greenpeace-Germany has spearheaded the campaign 
against the experiment, campaigning for a tourrst boy- 
cott of the Provence region in southern France and 
prompting major tour operator Turistik Union Interna- 
tional (TUT) to yorn i. 


Half of the students of a German high school dropped 
out of an exchange programme with a French secondary 
school. 


Unemployment Rate Reaches 12 Percent 


LD3011184893 Paris France-Into Radio in French 1415 
(rVT 30 Now 93 


[Text] Unemployment 1s up in France. According to the 
iatest figures published by the Ministry of Labor the 
number of those seeking work increased by 1.2 percent in 
October, to (reach) 3,282,500. The unemployment rate 
is now 12 percent of the active population. 
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Government Approves Sanctions Against Libya 
LDO112110693 Rome RAI Televideo Teletext in lalian 
1011 GMT 1 Dec 93 


[Excerpt] The Council of Ministers has approved a 
decree which implements embargo measures against 
Libya. This decree will bring into force United Nations 
and European Union resolutions. {passage omitted] 


Austria’s Mock Optimistic Over EC Membership 
Referendum 


BRO112112793 Milan IL GIORNALE in Italian 
30 Nov 93 p15 


{Interview with Austrian Foreign Minister Alois Mock 
by Elo Foti in Milan on 29 November: “Austria in EEC 
But Still Neutral’”] 


[Text] In Milan yesterday to open the Austrian cultural 
institute—the second after the one in Rome—Vienna’s 
foreign minister, Christian Democrat Alois Mock, 
granted this interview to IL GIORNALE. 


[Foti] Minister, there will be a referendum in Austria in 
the spring on EEC membership, which is due to take 
effect | January 1995. Some polls already indicate that 
40 percent will vote against. As an advocate of a “yes” 
vote, are you afra’d? 


[Mock] I think that the Austrians will ultimately say 
“yes.” The government's job is to show thet the anxieties 
of the Greens and the farmers are excessive. There are 


problems, especially regarding farming, but these can be 
resolved. 


{Foti} Austria is a neutral country. If it becomes an EEC 
member, how will it be possible for it to join the WEU 
[Western European Union] and later perhaps NATO?” 


[Mock] Once we are in the EEC we have in mind an 
observer role within the WEU, like Denmark and Ire- 
land. As for the rest, subsequent developments will 
depend on the character of the structure of European 
security. 


[Foti] Italian-Austrian relations are excellent. But the 
political outlook is changing in our country: There is a 
strengthening of the MSI [Italian Social Movement] right 
which could have consequences in the Alto Adige region. 
How would Austria respond to that? 


[Mock] The opening of the Austrian cultural institute in 
Milan bears witness to the excellent relations between 
our two countries. In this atmosphere | trust that our 
Italian friends will succeed in finding the best possible 
solution to their present domestic political difficulties. | 
consider it very important that neither left-wing nor 
right-wing extremism ultimately influences politics in 
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Italy. | repeat, my hope ts that Italy will surmount this 
difficult period without damaging itself or its relations 
with friendly countnes. 


[Fotis] When [ltahan President] Scalfaro visited Vienna 
last January he disappointed Austrians by announcing, 
contrary to expectations, that he did not intend to 
pardon those sentenced for terrorist activities in Alto 
Adige. Has anything changed since then? 


|»iock] Yes, there certainly was some disappointment in 
Austria over President Scalfaro’s decision, especially 
because we knew that leading Italian figures had spoken 
out in favor of a pardon. Nevertheless | am convinced 
that this problem too will be resolved, as others have 
been over the past decade. Some patience and goodwill 
are needed. 


[Foti] Austria follows with special interest the tragic 
events in Bosnia-Herzegovina, once part of the Austro- 
Hungarian Empire. 


{Mock] It ts not just a tragedy for the peoples of Bosnia, 
it 1s also a political tragedy for all of Europe. What is 
happening in Bosnia-Herzegovina violates all the funda- 
mental principles of the UN Charter and the CSCE. It is 
now clear that the Security Council ts failing to ensure 
observance of its resolutions, and | think that the 
recourse to using force is unavoidable now. Without 
military intervention, the Security Council's resolutions 
cannot be implemented, and will lose their credibility. 


[Foti] Austria is a federal state. One of the main political 
topics in your country now 1s the reform of the Federa- 
tion. This issue affects Italy too. What 1s the aim of your 


proposed reform? 


[Mock] The regions are demanding greater autonomy. 
Let me explain: A state can have a stronger or less strong 
federal structure. Switzerland, for example, has a much 
stronger federal structure than Germany or Austria. 
Switzerland has a tax system that changes from canton to 
canton. In all our Laender (regions) we have the same tax 
system. Our Laender are now demanding from Vienna 
greater autonomy, greater decisionmaking powers within 
their parhaments. 


[Foti] New political balances could come about in Italy 
afier the next general clection. The possibility of a great 
center-right bloc 1s even being discussed. As an authort- 
tative representative of Austria's center, would you rule 
out im advance an alliance with the liberals led by 
Haider, whom many accuse of being a right-wing 
extremist? 


[Mock] I consider in principle that a coalition 1s possible 
between my party and all of Austria's democratic parties, 
by which I mean all the forces represented in Parliament. 
Haider uses very strong language, but his party lies 
within, not outside, our country’s multiparty system. 


[Foti] A few days ago the European court of human 
rights in Strasbourg condemned Austria for preventing 
Haider from establishing a private radio station. When 











28 FRANCE 


your country joins the EEC do you intend to oppose 
anyone wanting to open private radio or television 
Stations in Austria? 


[Mock] We must take note of this ruling. We have always 
had the utmost respect for the decisions of the court in 
Strasbourg. and I do not consider it right to fail to 
comply with it. | would say, therefore, that our govern- 
ment will abide by what the court of human rights has 
established and will give the go-ahead to those wanting 
to establish private radio or television stations, as long as 
they observe the standards of quality that also apply to 
our state radio and television service. 


Israel's Rabin Expresses ‘Great Satisfaction’ With 
Ciampi Meeting 

TA3011205193 Jerusalem Qol Yisrael in Hebrew 2000 
GMT 30 Nov 93 


[Text] Prime Minister Yitzhaq Rabin has expressed 
great satisfaction with his meeting with Italian Prime 
Minister Carlo Ciampi. 


Our correpondent Yo'el Nir, who is accompanying the 
prime minister on his tour, reported from Rome that the 
Italian prime minister announced that he would support 
Israel's requests with regard to its new agreement with 
the EC at the next meeting of the EC Council of 
Ministers. The prime minister is scheduled to leave 
Rome for Brussels tonight. 


Tomorrow, Jacques Neriya, the prime minister's polit- 
ical adviser, will brief Mr. Rabin on his meetings in 
Tunis. Rabin’s decision on whether to meet with Yasir 
"Arafat will depend on this briefing. 


Northern *s Maroni Cited on Allis aces, 
cern ne he anda 

BR3011135493 Rome LA REPUBBLICA in Italian 
30 Nov 93 p9 


[Interview with Roberto Maroni, Northern League floor 
leader in the Chamber of Deputies, by Guido Passal- 
acqua in Milan; date not given: “PDS Prompts Dispute 
Among Bossi’s Colonels”] 


[Text] Milan—{Northern League Secretary] Umberto 
Bossi shouted from Genoa that the League “1s being 
blackmailed: Unless it agrees to govern with the PDS 
{Democratic Party of the Left], “it is in danger of being 
destroyed.” Later in Rome he annoynced that there will 
be no pacts on the League's accession to the “control 
room.” Bossi added that “perhaps the most powerful 
leaders would prefer someone else, someone willing to 
settle for less.” After less than 24 hours Francesco 
Speroni, the leader of the League's senators, spoke out: 
“Bossi’s statement? I can only assume that there is 
someone among us who is making petty reckonings and 
pressing for alliances in the hope of gaining a seat in the 
lower house or the Senate and who is willing to sell his 
soul.” 
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This was enough to make outside observers suspect 
conspiracies and ambushes. The more malicious among 
them immediately thought of Roberto Maroni, lower 
house floor leader and leader of the federalist left, the 
man who for months has been in constant contact with 
[PDS leaders] Massimo D’Alema and Claudio Petrucci- 
oli. But the mystery was promptly explained in terms of 
a rather overemphatic remark by Speroni. Speaking from 
his car on his way to a rally in Jervolo, Bossi was taken 
by surprise: “No, we are not even talking about it. I do 
not know what Speroni meant, but the League's policy ts 
determined by a certain Mr. Bossi...“ And Maroni, in 
Varese, said: “If the remark was addressed to me, | can 
assure Speroni that the federalist left is first and fore- 


most pro-League.“ 


Though the case has been resolved, there nevertheless 
remains the issue of the League's future policy. Will it be 
willing to form alliances? If so, with whom? Bossi 
announced brusquely from the Venice region: “I have an 
absolute obsession—to exact a very high price for the 
sake of the people and of democracy.” So the price of an 
agreement with the League is “very high.” Maron 
explained what it 1s and from whom the League will seek 
it. 

[Passalacqua] At the moment, before the local elections, 
the issue of alliances has not come up; but what will you 
do after the general election? 


{Maroni] It does not arise if the left, with its allies, gains 
an absolute majority in the general election, which | 
consider very unlikely. If it does happen, we will go into 
opposition . 

[Passalacqua] What if the left does not gain an absolute 
majority? Would you then have to consider the issue of 
alliances? 


{Maroni] It depends on what happens in the South; 
whether the MSI [Italian Social Movement] wins, 
whether the DC [Christian Democratic Party] wins... 


[Passalacqua] Bossi says, “I will exact a very high price.” 
What does that mean? 


{[Maroni] It means that a possible involvement in the 
government, with whoever it may be, will be dependent 
on federalism. 


[Passalacqua] Does that mean that if, after the general 
election, the PDS were to opt for federalism, there could 
be scope for an alliance? 


[Maroni] If there is an alliance, if will be with the entire 
League, not just with the federalist left. If the secretariat 
or the congress so decide, it will be donc. 


[Passalacqua] Yes, but with whom will you form an 
alliance? 


{[Maroni] With whoever accepts federalism. | do not 
think that this left-wing electoral cartel can produce a 
stable government majority. Within this cartel there are 
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a series of clear contradictions with regurd to policy. 
Even if it were to win the election, it will not become a 
real political alliance. 1 do not think that Communist 
Renaissance wants federalism, and | do not want the 
Rete. 


[Passalacqua] What if the PDS does want federalism” 


{[Maroni] I think not; it says so im order to intercept 
votes. Bul it does not want it. 


[Passalacqua] What is the status of relations between the 
federalist left and the PDS? 


[Maron:] Our relations are based on discussions and are 
good, from the personal viewpoint. At the political level 
there is a debate on federalism. but I do not think that 
any progress has been made over the past few months. In 
other words, there has been a cooling. 


[Passalacqua] But are there prospects of a new opening- 
up? 
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[{Maron:] I believe not. There 1s goodwill on my part, but 
that 1s not enough if behind the official willingness there 
is a fundamental unwillingness. They seek endless 
excuses and pretexts to show that there 1s no possibility 


of a dialogue with us. 


[Passalacqua] What avout your hypothesis of an alliance 
with the DC in the South? 


[Maron] It seems to me that the DC 1s nonexistent in the 
South now. The other day I heard Mannino saying in the 
lower house: “Next time we will not have a single deputy 
in Sicily.” 


[Passalacqua] Could you form an alliance with the MSI? 


[Maroni] I would say absolutely not. A PDS-MSI alliance 
1s more likely than a League-MSI alliance. 


[Passalacqua] You will be voting in Varese, but if you 
were voting in Rome, what would you do” 


{[Maroni] | would not vote for [MSI Secretary] Fins. 
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Belgium's Dehane Arrives for Economic Talks 


LD3011142493 Lishon RTP Internacional Television in 
Portuguese 1200 GMT 30 Now 93 


[Excerpts] Jean-Luc Dehane., Belgian prime minister and 
acting EU [European Union] president, was in Lisbon 
this morning. He met with his Portuguese counterpart, 
Cavaco Silva. The visit was aimed at preparing the 
Council of Europe meeting of 10 and 11 December in 
Brussels. Cavaco Silva said that for Portugal the most 
important thing to be discussed at the Council 1s the 
measures included in the European Commission's White 
Book. 


{Unidentified correspondent] Europe's economic crisis 
was the main topic of this morning's discussions between 
Cavaco Silva and Jean-Luc Dehane. [passage omitted] 


[Begin Dehane recording, in French with superimposed 
translation] The December Council will be above ali a 
council for economic and social issues. We will attempt 
tc approve the Commussion’s White Book and we will 
attempt to define a European policy, the European 
answer to the crisis. [end recording] 


* Armed Forces Capabilities Discussed 


* Capabilities Discussed 


94E-S0127A Lishon EXPRESSO in Portuguese 
23 Oct 93 pp 25R-33R 


{Unattnbuted article, headline not given] 


[Excerpt] [Passage omitted] When the Count de Lippe 
came here in the carly 18th century to reorganize the 
Portuguese Army, the sentinels were asking for alms at 
the barracks doors. Now the barracks themselves are 
being sold at public auction. As on other occasions in its 
history, Portugal 1s approaching square one in milstary 
terms, with insufficient and obsolete armament, the 
squandering of what few resources exist, and the bank- 
ruptcy of its system for recruiting and training troops. 


That infinite fragility stands in contrast to the optimism 
expressed by government defense officials. In their 
opinion, everything is for the best im the best of all 
possible worlds: Portugal was even able to help provide 
logistec support during the Gulf War and to participate 
in UN operations in the former Yugoslavia, Angola, and 
Mozambique. 


But internal reality 1s something else. In many Army 
units, there are not even enough personnel to form an 
honor guard. In the Air Force, hardly any pilot has the 
minimum number of flying hours required for being 
considered fit for combat by NATO standards. The 
Meko frigates, the pride of the Portuguese Navy (and, 
when you get right down to it, the only ships that would 
be truly operational in case of conflict), have been 
experiencing maintenance problems and are at the 
mercy of silting in the access channel! leading to the 
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Alfeite Naval Base and the half dozen mines dropped 
unintentionally into the Tagus Estuary. 


In other words, if there were external aggression, occu- 
pation of the national territory would be merely a matter 
of hours. Is that a ridiculous possibility at a time when 
the former Soviet bloc ts breaking up, the United States 
is shaping up as the world’s policeman, and a united 
Europe is being built? Maybe. But the fact is that in the 
international framework, many apparently uncontrover- 
sial rssues—fishing treaties and trade agreements. for 
example—were negotiated with an implicit realization of 
the military dispositions of the various countries, at least 
as regards their deterrent capability. And the panorama 
in Portugal 1s made worse by sectoral policies in which 
the “national defense” factor ts secondary. 


The Spanish control more than one-fourth of Portugal's 
banks. Natural gas 1s going to be imported, not through 
the port of Setubal as originally planned, but by way of 
ports and gas pipelines located in our neighboring 
country. Imports of low-priced agricultural products 
from the Community are not only ruiming domestic 
agriculture but also lowering our levels of self-sufficiency 
to ridiculous levels. To the surprise of Spanish farmers, 
we have even been importing potato seed from Spain. 


What would happen if, as a result of rising Islamic 
fundamentalism, for example, there were serious prob- 
lems involving Portuguese tourists or fishermen in 
Morocco, Algeria, or Mauritania? What would we use to 
rescue them with? On the basis of what deterrent capa- 
bility would we begin negotiations? 


The evacuation of Portuguese from Angola a year ago 
revealed the weakness of the resources available to the 
Portuguese Government. Everything went smoothly, but 
a bigger influx of refugees or a breakdown by one of the 
C-1 30's 1s all 1t would have taken to complicate things 
dramatically. And the half dozen paratroops sent down 
there would not have been enough to adequately protect 
the aircraft on the ground. 


Imagine what would happen if the situation in South 
Africa grew worse and it became necessary to organize 
the evacuation of 600,000 Portuguese. Especially since 
the merchant marine has almost disappeared (what 1s left 
of it, in a country that conducts 80 percent of its foreign 
trade by sea, sails under flags of convenience) and the 
government ts considering the privatization, disman- 
thing. or shutting down of the national air transportation 
system (on this last-named point, attention should be 
drawn to the statements by Minister Ferreira do Amaral 
to EXP” ESSO on 22 May 1993: the system will be shut 
; ' Sere 1s no social pact). 


. snor,, even if the Armed Forces had it as their priority 
to participate in international missions, there would not 
be what the military call force projection capability— 
that #8, the ability to transport those forces to their 
respective destinations. Basically, the problem 1s irrele- 
vant because when you get down to it, there are no forces 
to transport anyway. 
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The following examples are enlightening. 


1. At the request of Portuguese officials, the degree of 
readiness in the Separate Mixed Brigade (BMI), com- 
monly known as the NATO Brigade, has been reduced. 
The secretary general of NATO, Manfred Woerner, has 
the brigade's lack of operational effi- 
ciency. Its fuel allotmeat was almost entirely used up by 
April of this year, a situation reflected in the quality of 
the training provided for tank crews. As a result of the 
reduction of compulsory military service to four months 
and the arrival of equipment given to us by other 
countries in the Alliance, the BMI was in a ndiculous 
situation: it had equipment but no men. For that matter, 
dozens of relatively modern armored vehicles brought to 
Portugal in the wake of the European Security Confer- 
ence are parked in Junqueira, where they are not being 
taken care of (meaning that they are inoperable). More- 
over, there are no crews to operate them, especially since 
training a crew would take more than four months. 


2. Most of the G-3 automatic rifles (the standard weapon 
in our Armed Forces for the past 39 years) in the units 
are in poor condition (firing and sighting systems). No 
one knows yet which weapon will replace the G-3, since 
the Portuguese-made Lusa submachinegun has a much 
more restricted range of use. 


3. Except in the Separate Mixed Brigade, there are 
practically no armored personnel carners. And modern 
warfare is impossible without them. The Chaimite is no 
longer being manufactured, but nothing has come along 


to replace it. 


4. Except in the BMI, there is also no modern engi- 
neering equipment. In a country split by various geo- 
graphic features, there are only two bridgelayers. There is 
probably no need to say which unit those two are in. 


5. The only force capable of going i::t0 combat immedi- 
ately in case of conflict is the the Light Paratroop 
Brigade. Ii is going to be transferred from the Air Force 
to the Army and merged with the commandos, who, for 
their part, will be eliminated and apparently replaced by 
the Special Operations Training Center in Lamego (the 
Commando Regiment has been reduced to one battalion 
made up of three operational companies and one com- 
mand and service company). In a letter to King Jose, the 
Count de Lippe expressed amazement at the Portuguese 
talent for destroying the few things that were still func- 
tioning. 

6. The country has no air defense capability whatever. 
The single Chaparral medium-range surface-to-air mis- 
sile battery has been incorporated into the BMI. For the 
BMI's purposes, that is sufficient. But it is not sufficient 
for the rest of the country. The military installations and 
the cities themselves are completely unprotected (a situ- 
ation that 1s all the more serious in that the Air Force has 
no interception capability). Some units may eventually 
receive short-range Stinger missiles, and others already 
have similar Blowpipe missiles, but those weapons 
present problems: they require very precise management 
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of the airspace to keep from hitting friendly aircraft and 
are a danger to civil aviation if they fall into the hands of 
terrorists. The Americans themselves admit i: the 
Stingers that Reagan gave to Afghan guerrilla fighters 
(and to UNITA [National Union for the Total Indepen- 
dence of Ango!a]) for fighting the Soviets are now the 
object of efforts to get them back before they wind up in 
the hands of armed fundamentalists (see John Rettie’s 
report in A REVISTA dated 9 October 1993). 


7. In the short space of two weeks (in June 1993), the Air 
Force lost two types of aircraft: its T-38's (trainers) and 
its Fiat G-91"s (ground attack aircrafi). According to 
Chief of Staff General Mendes Dias (in an interview with 
DIARIO DE NOTICIAS on 28 June 1993), the loss of 
the latter has led to the interruption “for a few months” 
of Portugal's NATO commitments. The first replace- 
ments (five Alpha Jets) did not arrive until October, but 
the fact is that since the 1970's, when the old F-86 Sabres 
were retired from service, we have lacked the capability 
to intercept hostile aircraft (arrival of the F-16's 1s being 
delayed, as we will sce below, and the Alpha Jet 
squadron will not be operational until next year). 


8. SAR (search and rescue) missions along the Portu- 
guese coast, which the country 1s obligated to carry out 
under the terms of international agreements (and which 
are an element of sovereignty), are conducted using the 
Air Force's Puma helicopters when it becomes necessary 
to evacuate shipwrecked or injured individuals. But 
those helicopters lack electronic equipment, stationary 
flight capability in all kinds of weather, and response 
capability due to the insufficient number of aircraft (a 
situation that has lasted for 10 years because replace- 
ment of the Pumas is not included in the Military 
Planning Law). 


9. The flotilla of minesweepers disappeared 30 years ago, 
meaning that the ports and merchant sea routes are 
vulnerable to hostile action. 


10. The coast is guarded by patrol vessels orginal'y 
designed for use on the rivers of Portuguese Guinea. 
Recent improvements to the radar and electronic equip- 
ment cannot improve their secaworthiness. Their speed is 
too slow for them to intercept anything faster than a 
trawler. 


11. The submarine division ts reaching the end of its 
useful life. If the subs are not replaced in time (replace- 
ment is not scheduled until the final phase of the period 
covered by the Military Planning Law), it will be neces- 
sary to start from scratch in traiming crews. 


12. The armament and electronics carned by the frigates 
and corvettes have been out of date for 20 years, with the 
result that those vessels are suitable only for administra- 
tive missions. In a wartime situation, they could be used 
only if they were attached io a fleet (necessarily an 
international one). The Military Planning Law calls for 
modernizing the Joao Belo class of frigates. 
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13. Although the Mckos (whose purpose is antrsubma- 
rine warfare) have some antiaircraft, antimissile, and 
antiship capability, they, too, would not survive alone 
for more than 15 minutes in a modern conflict, as was 
demonstrated during the Falklands War. The alternative 
is the “umbrella” provided by an aircraft carner or the 
support of aircrafi such as the Air Force's Onons (which, 
like the A-7"s, are suffering from maintenance prob- 
lems). 


14. Maintenance problems and the lack of money are so 
serious that a historic event occurred in April of this 
year: there was one day when the Portuguese Navy had 
not a single operational ship. 


You might expect that in a situation like this, good sense 
would at least be used in spending moncy. You would be 
completely wrong. As is true of the government admin- 
istration as a whole, the bulk of the Armed Forces budget 
is used for personnel expenditures, and little is left over 
for investment or technological modernization. 


Thirteen years of war in Africa resulted in an inflated 
roster (specifically as regards senior officers). a situation 
that would someday have to be corrected. But the 
so-called Colonels’ Law was implemented blindly. with 
the result that competent and essential officers as well as 
those deserving retirement were let go. Meanwhile, cadre 
positions in the GNR [Republican National Guard] and 
the PSP [Public Safety Police] became filled to over- 
flowing because they offered job security. Simply putting 
together the Communications Battalion for use in the 
UN mission in Mozambique required a complicated 
juggling act that left a number of units short of cadres. 


But the biggest moncy pit in this phase of events was the 
reduction of compulsory military service to four months. 
Naturally, if you have three recruits per year instead of 
one, you are gorng to have three times the expense for 
recruit uniforms and training. With the further difficulty 
that four month: are not enough time in which to tram 
anybody to do anything, especially when weapon sys- 
tems and fighting methods are becoming increasingly 
sophisticated (and even reportedly making it necessary 
to take a new look at the problem of reserves and the 
question of updating the training already received). 


Reducing sailitary service to four months means 
spending an additional 20 million contos per year, 
according to estimates released by the Army. It should be 
pointed out that the study underlying the decision to 
adopt a four-month period of military service did indeed 
call for a four-month period, but 1 also said that that 
period should be followed by another eight months of 
refresher training and retraining. Since the number of 
volunteers and contract soldiers last year was below the 
level required, recruits wound up serving seven months. 
In the Army, that 1s. In the Air Force, for example, they 
served only four months. It was an unprecedented mess. 


The lack of personnel meant that tasks traditionally 
assigned to recrvits (fatigue duty, minor repairs, and so 
on) wound up be ing contracted out to private firms. One 





FBIS-WEL-93-229 
1 December 1993 


officer on active duty said iwonscally that as a result, 
“here we wound up having cleaning women cleaning the 
barracks and the Securitas firm guarding the gaic.” 


General Loureiro dos Santos, who resigned as Army 
chief of staff in September of last year, was one of the 
biggest critics of those measures. In his opinion, the 
problem of the length of military service was being 
approached from the wrong direction. It ts up to the 
government to formulate defense policy and then to 
determine, on that basis, the force structure and the 
degree of readiness of the various forces. If there are not 
enough recruits, there are only two solutions: either the 
length of compulsory service must be extended or the 
degree of readiness must be reduced to the level made 
possible by the number of contract soldiers and volun- 
teers. But that second option carries a price: a loss of 
motivation on the part of Armed Forces that are unabie 
to carry out their missions (a situation illustrated by the 
examples mentioned above). In other words, “large sums 
are spent on Armed Forces that will find difficult to 
carry out the missions expected of them” (article pub- 
lished in DIARIO DE NOTICIAS on 2! March 1993). 


In addition, it appears that the constitutional precept 
governing compulsory military service is being inter- 
preted incorrectly, the reason being that it docs not 
imply that all citizens of military age must serve in the 
military. Once the requirements for cach year have been 
determined (taking volunteers and contract soldiers into 
account), the only thing necessary 1s to apply genuine 
selection criteria based on aptitude, and the military will 
have the desired number of recruits. Then, instead of a 
demagogic reduction in the period of military se vice, 
draftees would benefit from the standpoint of taxes, 
vocational training, and continuing studics. 


Unlike his colleagues in the government, Fernando 
Nogueira 1s the only minister who docs not have Com- 
munity funds to spend. It already appears, however, that 
the second Military Planning Law (which will be in effect 
for the next five years and calls for investments totaling 
150 million contos) will be to the Armed Forces what 
PEDIP [Specific Program for the Development of Por- 
tuguese Industry] has been to Portuguese industry: many 
milhons spent with no apparent benefit. It should not be 
forgotten that the first Military Planning Law was never 
completely carried out and thai given the delay in 
implementing its successor, 1992 ended .) being a year 
in which nothing was donc. 


The major source of financing for the Armed Forces ts 
what they receive in exchange for use of the Lajes Base, 
and only now 1s the end of negotiations in sight. The 
Americans seem to be growing less and less interested in 
the Azores. The two squadrons of F-16 interceptors that 
were to have been acquired in that way will, according to 
the U.S. Government's “offer,” have to be bought with 
Portuguese moncy. Instead of a counterpart deal, there 
will be a loan at 5 percent. 








FBIS-W EL -93-229 
1 December 1993 


in that context, it is logical that the minsster of defense 
should be thinking of obtaining capital by selling mili- 
tary land and buildings. In fact, a dozen old barracks. 
workshops, and warchouses scattered around Lisbon are 
of doubtful strategic value and are even blocking the 
city’s development. The problem is that Noguerra’s staff 
seems to have a conception of real estate that 1s surpris- 
ingly similar to that held by Wall Street speculators: in a 
period of low real estate values that has lasted for two 
years, 1 1s setting too high a price on its property, with 
the result that either rts auctions attract no interest or the 
deals that are made end up yielding much less than 
expected. Publication of the list of transferred property 
is being awaited in order to see how far the target of 5 
millon contos in 1993 was missed. 


Furthermore, prices are set without taking imto account 
the urban planning requirements that the municipal 
government is bound to umpose, since the last thing 
Lisbon residents need ts more office towers or shopping 
centers as replacements for the First Artillery barracks or 
the Campo do Ourique Military Health Service School. 
Parks, public squares, theaters, movie houses, and ath- 
letic fields are certainly things that Lisbon needs more. 


And there are questions of another nature related to the 
transfer of military property. Closing barracks from the 
northern to the southern end of the country destroys the 
traditional network of recruitment and troop concentra- 
tion and weakens the territorial defense disposition. 
Contrary to the situation in Spain (where 1 1s designed to 
occupy the cities), that disposition in our country was 
designed to defend the various invasion routes. Even 
before the rise of fundamentalism in North Africa. our 
Spanish neighbors started shifting their force disposition 
south to face the Mediterranean. 


You would expect Armed Forces lacking resources and 
subject to government-ordered budget cuts to be a mode! 
of good management. You would be wrong. The pre- 
vailing logic calls for squandering what exists. 


1. The M-47's were the Portuguese Army's main tank for 
years. When the BMI was set up, the M-48-A5's 
arrived—more powerful, with more firepower, and run- 
ning on diesel oil. It was the fate of the M-47's to become 
scrap iron. They are piled up and rotting im Santa 
Margarida, and many of them have been used as targets 
in military exercises. In neighboring Spain, another 
option was chosen: there the M-47's were reequipped 
with diesel engines, modernized, and turned into second- 
line vehicles and training vehicles. The Israclis went 
even further: although they possess the latest model of 
armored vehicle, they seized some World War Il-vintage 
Sherman tanks, modified them, and are keeping them in 
service. Those Shermans gave a good account of them- 
selves in the Yom Kippur War. The suspicion arises: are 
the M-60's going to “push” the M-48's onto the scrap 
heap” 


2. Until the Mekos appeared on the scence, the mission 
now assigned to them was carried out by Pereira da Silva 
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class frigates. The latter dated back to the Korean War 
(the Diley type) bui were mn good condition. The problem 
was to reequip them with missiles and electronic devices. 
As negotiations for acquiring the Mekos progressed. 
maintenance on the Pereira da Silvas declined. And as 
any enginecr knows, there 1s a certain threshold beyond 
whoch the port of no return ts reached. Norway, which 
possesses similar vessels (the Narvik class). chose to 
reequip them and. by so doing, spent less than would 
have to acquire new ships. It even tned to buy the 
Pereira da Silva and its “sisters” from the Portuguese 
Government. Portuguese pride prevailed. Sell old ships 
to a NATO partner? Never' Beiter the scrap heap’ And 
that was where they went (see the report on the Alhos 
Vedros Shipyards by Jorge Simao and Anton Costa 
Santos im A REVISTA dated 9 October 1993). 


3. Now Portugal 1s gorng to commit itself to the effort to 
produce a short-range missile (either antitank or antiper- 
sonnel). During 13 years of war, the Portuguese defense 
industry was never able to produce an acceptable 
replacement for the Spanish-made Instalaza grenade 
launcher. That launcher. besides being unsutied for 
guerrilla warfare, was characterized by a flame capable of 
burning the loader if he was not paying atiention—and 
of revealing its position to the enemy. In Portuguese 
Guinea, the special troops operated with RPG-7's cap- 
tured from guerrilla fighters. In Angola and Mozam- 
biguc, a number of ordance personnel improvised a 
similar weapon based on t' ¢ rocket launchers used on the 
T-6 aircraft. As a matter 5 fact, the research work whoch 
researcher Eurico da Fonseca carried on for years at the 
Navy Space Studies Center and which led to the produc- 
tion of various missile prototypes with a greater range 
seems to have falien into oblivion (see O JORNAL, 21 
February 1992). 


4. The acquisition of new equipment has not only served 
as a pretext for abandoning old equipment but m many 
cases has itself been poorly planned. The most blatant 
imstance occurred in the Aur Force. When Lemos Fer- 
reira, who was chicf of staff at the tome, decided to buy 
Corsair A-7P's (on the grounds that « was better to have 
a yet ground attack aircraft than nothing. considering 
that there was not enough moncy to buy the F-5 inter- 
ceptor), he decided to order two squadrons. But there 
was only enough moncy in the budget for one squadron 
and the related spare parts. To motivate the personnel, 
however, the arrival of two squadrons was aceclerated, 
and the aircraft arrived with a number of defects. The 
whole thing resulted in maintenance problems that are 
still making themselves felt. 


5. When the decision was made to acquire six Ornon P-3 
maritime patrol aircraft from Austraha (later equipped 
with Harpoon missiles and capable of engaging +" anti- 
ship, antisubmarine, and minclaying operations), the 
same scenario repeated itself. The manufacturer— 
Lockheed—promised to install modern clectronmrics un the 
aircraft. But that meant spending an additional $0 
millon (4.5 million contes at the teme). So the cheap 
solution was chosen: we would buy from W different 
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manufacturers and then have the equipment installed, 
sometimes in the United States nself, leading to immo- 
bilization of the aircraft and the payment of runway 
parking fees (with the result, obviously, that we wound 
up paying just as much or more). The Air Force has no 
experience with contracts of that type or with the neces- 
sary related supervision. Result: the aircraft fly, but 
equipment 1s tight, and two of the plancs are sitting 
permanently in Beja, where they are cannibalized to 
supply the other aircraft with parts. On the other hand. 
when one of those aircraft carned out patrol missions in 
the former Yugoslavia, 1 was in a higher state of readi- 
ness than the aircraft belonging to the International 
Force. The difference was that behind stood the 
logistics of the U.S. Air Force. 


6. Before the Onons and until the 1970's, there were the 
P2V 5's, which carried out the same missions. During the 
interval between the disappearance of the old aircraft 
and the appearance of the new ones, the entire “school” 
existing at that level was lost. It was mecessary to start 
over from scratch. with all the costs inherent in per- 
sonne! training and the loss of operability. And that 1s 
precisely what may happen in the Navy if the current 
submarines (of the Daphne class) are not replaced soon 
enough. 


An analysis of recent choices with respect to equipment 
and recruitment and perusal of the updated “Major 
Options of the Strategic National Defense Concept” 
leave one wondering whether priority has not been 
transferred to external intervention instead of defense of 
the national territory. All the more since the choice im 
favor of Armed Forces based on volunteers and contract 
soldiers to the detriment of compulsory military ser- 
vice—the system used in the United Kingdom and the 
United States—1s typical of Armed Forces designed for 
use abroad. !t 1s as though someone today was remem- 
bering the small participants in the Gulf War. Or as 
though something more than tragic memories of the 
Portuguese presence on the battleficlds of Flanders im 
1914-1918 had become part of history. 


Faced with that kind of criticism, government authori- 
ties are refuting it cautiously. Eugenso Ramos, secretary 
of state for defense technology and industry, has stated 
that to ensure territorial defense, what the military call 
“a credible minimum disposition” would always be 
maintained (see the interview in DIARIO DE NOTI- 
CIAS, 24 June 1993). Minimum it 1s, but as for being 
credible, that 1s something else. 


The Army's reorganization plan calls for a mechanized 
brigade (Santa Margarida), an airborne brigade (formed 
by merging the commandos and the paratroops), and a 
territoral brigade (created by merging the remaining 
administrative units from Minho to Algarve)—but 
without knowing what kind of cquipment. personnel, 
and training will be used to accomplish all that. In other 
words, those brigades are likely to exist only on paper. 
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That disposition of forces 1s too thin to mect the coun- 
trys minimum defense needs. Those necds—uniess 
there has been a last-minute revision of the doctrine 
accepted since the 1940°s—are to ensure that the countrys 
is Not Occupied in a matter of hours. In other words, im 
the face of external aggress:on by land or by amphibsous 
means, there must be forces capable of defending for a 
few days a number of brndgchcads that can be used by 
allies in Coming to our assistance. 


The disposition of forces as described docs not guaranice 
that result, all the more since there are no reserves of 
equipment, no expeditious system for the rapid mobili 
zation of reserve troops (soldiers are subject to call-up 
for five years after completing their military service). 
and no active reserve of cadres (with pervodic training 
and refresher courses). That being the case, deploying 
forces im an emergency situation 1s impossible. 


And if that 1s truc of the Army, tt 1s also true of the other 
military services. The Navy 1s concentrated at the Alferte 
Base. There are installatoons in Setubal, wn Algarve, and 
im the northern part of the country, but they are noi used 
regularly, and they are not surtable for use im case of 
necessity. And no one has ever seriously considered the 
construction of naval infrastructures mm the Azores of 
Madcira. The purchase of the Mekos constauted a 
technological leap that could not have been made other- 
wise, but it also meant the abandonment of other prior- 
itves. The fact ts that the Mckos are here basically to 
function as part of NATO in antrsubmarine operations. 


Which ships are responsible for defending the Portu- 
gucse strategic triangle (the mammland, the Azores, and 
Madeira)’ The submarines (preeminently “the poor 
n.en's weapon”) are m the condition already described. 
Ano ‘he plan to acquire fast patrol boats and long-range 
patrol boats eventually fasted. Unlike the Mekos, those 
vessels might have some deterrent effect as far as Portu- 
gucse sea routes and shipping are concerned, with the 
further advantage that they arc quite cheap and versatile 
Being ships of modular design, they can operate as 
administrative patrol boats m peacetime and be 
equipped with suttable weapons and sensors mm wartime. 
But here again. the decision was made to acquire more 
expensive equipment that was chosen with a view to 
external commitments. 


Even if the F-16's arrive in the near future, the Porte- 
gucse Air Force will still be as vulnerable to surprise 
attack as the Americans were at Pearl Harbor. All the 
bases and their aircraft could be wiped off the map 
within half an hour. Aware of that danger, the Spamrsh 
decided to acquire Britrsh Harner V TOL aircraft, whose 
vertical takcol! and landing capability enables them to 
operate from locations remote from ther usual bases and 
to retaliate following a surprise attack. 


If the anonymous Italian were to vrsit us again, he would 
find that four centuries following his previous vesit, 
Portugal still docs not seem to be 4 country cut out for 
war. And the Count de Lippe would turn over im his 
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inspection of the forts at the Tagus Bar stl 


artillery. and where there are both artillery and crew, 
there 1s NO ammunition. 


* Official Response 
94E-S0127B Lishon EXPRESSO in Portuguese 23 Oct 
93 pp JOR-3'R 


[Article by R.C. “Officials Explain”) 


[Text] Before publishing the above article, EXPRESSO 
talked to the secretanes of stzte for defense and for 
and Eugenso Ramos. Here ts a summary of therr stands 
on the varvous pomts emphasized im the above text. 


1. Concerning the Armed Forces model: The intention is 
to combine the traditional mrssion of defense of the 
national territory with partecipation im external actions 
as part of the collective defense of Europe, “something 
that will grve the country additional advantages.” The 
need exists to evolve toward a concentrated force struc- 
ture capable of growing im size through mobilization. 
The three planned brigades will be flexible and mobiic, 
and they will be provided with the means of moving 
rapidly to their destinations (light aviation). 

Besides participating in Europe's collective defense, Por- 
tugal 1s to establish new all:ances im regrons where it has 
mterests. “It 1s the boundaries of our interests, not just 
our physical boundaries, that must be defended.” In 
Strategic terms, this means shifting from the concept of 
threat to that of interest. In practical terms, « means 
continuing the policy of cooperation with Tunisia, 
Morocco, Algeria, and Portuguese-speaking Africa. 


2. Concerning personne! policies: while personne! cxpen- 
ditures mm the NATO countries do not account for more 
than 50 percent of total spending, the figure mm Portugal 
is nearly 70 percent. In 1989, there were 12.000 military 
in the reserve, 5,000 retired, and 24,000 on active duty. 
The number of individuals mm the reserve was rising at a 
rate of 1,000 per year, with personnel scheduled to 
remain om the reserve for 14 years. Those 12,000 alone 
were absorbing one-sixth of the defense budget (40 
millon contos). 


“It would have been unpleasant to bring up that problem 
publicly.” so imstead, steps have been “judiciously” 
taken to reduce the the number of reservists and accel- 
erate their transfer into retirement. In 1995, tome spent 
in the reserve will amount to only five years. As a result 
of the so-called Colonels’ Law, 2,000 volunteers have 
pone directly from active service into retirement, 
resulting mm a savings of 15 millon contos. 


3. Concerning the reduction of compulsory military 
service (SMO) to four months: In response “to the 


yearnings of young people and to changes im socecty.” an 
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attempt was made to make SMO less of a burden. Four 
months “are more than enough im whech to provide basic 
military trameng.™” The penod ts mot long cnough for 
someone to icarn how to opcratc sophrstecatet cquep- 
ment, “but that 5 why we must rely on volun cers and 
contract sold--rs.~ 


Four months were enough mm the Au Force thes year, but 
im the Army, the number of available volunteers and 


ering the amounts saved and spent, the real mcrease “1s 
only 8 million,” and that 1s accounted for mainly by the 
amounts paid to volunteers and comtract soldiers. 


4. Concerning the reequipment policy: We have lost the 
minesweeper school, “but we want to restore 1.” It has 
been decided that we will keep the submarine flotilla, 
“the only remamuing question berng bow to pay for a.” 
The Joao Belo class frigates “will be modernized as 
provided by the Military Planning Law ~ Au defense will 
be improved by the acquisition of short-range Stenger 
mussiles and the 3$mm rotating gun But antsancraft and 
antumrssile defense will be effective only mm cooperation 
with Europe “in a menm-Star Wars setting.” 


The Mcko frigates “enabled the Portuguewe Navy to 
make a grcat technological leap.” but if the gcostrategac 


5. Concerning the squandering of resources: Until 1989, 
the Ministry of Defense “was ” ot structured.” The three 
services operated “separately. ioe budget ms now man- 
aged jointly, making 1 possible to look at operational 
solutions “that will not necessarily be the most capen- 
sive.” All the more sence the new mternational wituatron 
(disarmament in Europe) means that there 1s a great deal 
of secondhand equipment “in excellent condition ~ 


6. Concerning the status of the G-3: There are 200,000 
weapons im mventory, and experience m military exer- 
crses indicates that “only § percent may have problems ~ 
As a matter of fact, thes 1s such a sturdy weapon that 
during the wars m Africa, “it was hard to convince 
soldiers of the need to clean then weapons regularly ~~ At 
the same treme, studies are under way regarding replace- 
ment of the G-3) with a new weapon that will “also be 
manufactured in Portugal.” 


7. Concerning the Miluiary Planreng Law: Thes os the 
equivalent m the Ministry of Defense of PIDAC (Central 
Administration Investment and Development Program). 
but it 1s empliemented with almost no foreign moncy 
(unlike the Community funds that can be weed by the 
other sectors mm the government). At the moment, “we 
are mecting 40 percent of our needs.” Five years from 
now, after the 150 mullon contoes called for m the law 














have been invested, “we will be at 70 percent.” There ss 
still “a long way to go™ because while the other European 
countnes can now afford to aisarm, “we had practically 


The French, working through Acrospatiale, have already 


that 1s “cheap, usable mm low- 
intensity conflicts, possesses antitank and antifortifica- 


, and capable of berg fired from within 
enclosed spaces and guided to its target.” 
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9. Concerning the sale of barracks: li 1s only during thes 
first phase that the proceeds from transfcrs of property 
will be used to pay additonal retirement pensions (an 
expenditure currently amounting to 1.5 millon contos 
per year). “As soon as we reach an mocome level totaling 
2.5 milhon™ contos—that 1s, within a year—the proceeds 
from those property transfers will be used basically to 
modernize military infrastructures as part of the process 
of “rationalization of resources and concentration of 
forces” that 1s now under way. 


“We do not sell at just any price, nor do we make any 
deals,” especially since real estate prices are currently m 
a stump. We have done “good business” with public 
entities, one cxrample berng the sale to the Hotel Industry 
School of the barracks belonging to the Faro Infantry 
Regiment, and “we intend to concentrate on buyers of 
that kind.” 


As regards busidings in Lisbon, “the process must be 
worked out carefully.” and a yount commiutice mvolving 
the General Directorate of State Assets and the munic- 
ipal government 1s working on the problem. Given the 
type of buildings mmvolved. “things must be done m a 
dignified manner.” For example, the Cordoaria building 
in Belem “will never be sold.” Its future use, as well as 
that of the former General Workshops for Enginecring 
Materiel in Belem, 1s bering considered m cooperation 
with the Secretanat of State for Culture 
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Denmark 


* Prospect for Faeroes’ Economic Recovery 
Weighed 

* Emigration Traced to Economy 
94ENOIO8SA Copenhagen BERLINGSKE TIDENDE in 
Danish 5 Oct 93 p 4 


{Unatinbuted article: “Islanders Flee Crisis in Faeroes™] 


[Text] The latest cens’s iigures from the Faeroes show 
that in the first 10 r onths of 1993, 1,943 inhabitants 
decided to leave the cr sis in the Faeroes behind them 
and seek their fortunes somewhere else, primarily in 
Denmark. A corresponding emigration rate here would 
have 200,000 Danes leaving the country. The Faeroes” 
emigration figure for 1992 as a whole was 1,853. 


* Panel Urges Austerity Measures 
94ENO1O8B Copenhagen BERLINGSKE TIDENDE in 
Danish 7 Oct 93 p 14 


{Article by John Jakobsen: “Faeroes Should Tax Private 
Capital”—first parceraph is BERLINGSKE TIDENDE 
introduction] 


[Text] A government committee has proposed an extra 
tax for residents of the Faeroes who earned a lot of 
money in the mid-1980's. 


Residents of the Faeroes who earned a lot of money from 
the economic fever in the mid-1980"'s should now pay 
part of their capital in the form of a “crisis tax.” 


The Committee on the Economic Recovery of the 
Faeroes made this recommendation in a report to the 
government. 


The committee wrote frank:y that in its opinion “some 
of the islanders must still have fairly large fortunes on 
deposit in financial institutions, for example.” 


Therefore the committee found it “justified to try to set 
up a temporary crisis tax aimed at hitting the main 
population groups that ‘profited’ from the economic 
expansion in the 1980's,” according to the report. 


The committee did not spell out precisely how the crisis 
tax should be collected. But 1 estimated that the tax 
should provide the empty Faeroese treasury with 200 
million kroner annually. 


The prospect of collecting new taxes, which has the 
blessing of Prime Minister Poul Nyrup Rasmussen 
(Social Democrat), produced a strong reaction from 
former Faeroes’ Prime Minister Ath Dam. 


“We cannot force the budget down any further. And if 
taxes are raised any more in the Facroes, Danes will 
experience an even bigger stream of Faeroese families 
flecing from the impossible economic conditions,” Dam 
told the Faeroese newspaper SOSIALURIN. 
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Dam 1s a member of the Danish Folketing and his vote 1s 
part of the government's slim majority. 


The government commitice. which was appointed in the 
spring. considered it necessary to take drastic steps 
against those who /ave carned money. Future genera- 
tions will pay for the overconsumption of the 1980's and 
the special tax is aimed at “reducing this very big 
generational redistribution probiem in the Faeroes.” 


The committee pointed out that the crisis tax could be made 
age-dependent. for example. In that case most of the tax 
should be imposed on those between age 40 and 60. 


Another proposal ts to look through tax returns from the 
1980's and find out which people earned large amounts 
of money. 


The committee has other proposals for “trimming” the 
Faeroes’ budget in addition to those suggested by the 
islanders themselves. 


These include eliminating the unequal taxation of 
interest income and interest expenses, cutting fisher- 
men’s guaranteed income, and other austerity measures. 


These savings, including the crisis tax, amount to a 
quarter of a billion kroner in 1994. The proposals would 
produce 375 million kroner in 1995 and 495 million in 
1996. They add up to over 1.1 billion kroner in total 
savings. 


* Daily Comments on Panel Report 
94ENOIO8SC Copenhagen BERLINGSKE TIDENDE in 
Danish 7 Oct 93 p 8 


{Editorial: “Misfortune in the Faeroes”} 


[Text] The political and economic crisis in the Faeroes 
has become so deep and so official that nm has now 
reached the stage where the people involved have started 
a whitewashing process. Who spoke out and when and 
what information was suppressed where? One can 
choose among politicians in the Faeroes and in Den- 
mark. Other public officials both here and there have 
seen the danger, and a special advisory commiutice on the 
Faecroes under the prime minister's office has issued 
semiannual reports on the situation. Apparently these 
simply ended up on bookshelves or in wastebaskets. 


However the committee's latest report has provided so 
much food for thought that the prime minister's opening 
address included several remarks on the deep crisis in 
the Faeroes. The state auditor's harsh criticism of the 
Social Affairs Ministry's sins of omission led former 
Social Affairs Minister Aase Olesen to say that she at 
least had never heard of any problems in the Facroes 
while she was minister. 


Former national statistician N.V. Skak Nielsen, who was 
chairman of the prime minister's advisory committee on 
the Faeroes from 1976 to 1992, vigorously defended 
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himself in the penodical SAMFUNDSOKONOMEN 
against Assoc. Prof. Lise Lyck’s criticism in the same 
publication of the construction of an advisory committee 
in the home-rule system and its role in the course of the 
crisis. The committee wrote reports, but no one reacted, 
No politician in Denmark or the Faeroes is under any 
obligation to read and react to the contents of the 
reports. Doesn't a change seem needed? For example 
making official comments mandatory. 


The unpleasant development in the Faeroes should lead 
to reflection both there and here. We need to learn a 
lesson from the sins of the past. The first step in this 
direction, in addition to the adjustments to reality that 
have already begun, is for the Faeroes to radically 
reorganize municipal and parliamentary finances. 
Deeper cuts are needed than those that have been made 
so far but at the same time this must be done so adroitly 
that the basis for a future in the islands is preserved. It 
does no good to cry over tax increases, additional taxes, 
and fewer benefits for the money. Some of the sins of the 
past must be paid for by the islanders themselves. The 
best future-oriented contribution from Copenhagen is 
expert advice on how to adjust the Faeroes’ public 
organization and finances to the fact that the basic island 
trade, fishing, is weak. 


However there is also cause for reflection in Christians- 
borg. These misfortunes could have been nipped in the 
bud there. Once more the central administration divided 
into sectors has cost the Danish taxpayers dearly, and 
unfortunately the Faeroes are a small item in this con- 
text. 


* Fishing Agreement With EC Set 


94ENOIO8D Copenhagen BERLINGSKE TIDENDE in 
Danish 11 Oct 93 p 11 4 


[Ritzaus Bureau report: “Fishing Agreement for 1994"] 


[Text] The Faeroes and the EC have entered into a 
fishing agreement for next year that largely contains the 
same quotas as 1993. 


Under the agreement the Faeroes will be allowed to catch 
up to 120,000 tons of fish in the EC area, while in return 
the EC has received a total fish quota of 46,000 tons in 
Faeroese waters. This primarily involves certain deep- 


sea species. 


* Underlying Economic Problems Outlined 
94E-NOIO8E Copenhagen BERLINGSKE AFTEN in 
Danish 22-28 Oct 93 p § 


[Article by Frede Vestergaard: “Catastrophe Immi- 
nent’’—first paragraph is BERLINGSKE AFTEN intro- 
duction] 


[Text] The inhabitants of the Faeroes are now paying off 
their debts, but the fundamental problem—-the declining 
economic base—remains unsolved. 
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On Wednesday {20 October] the government of the 
Faeroes, the Landsstyr, presented a number of pro- 
posals that would reduce the deficit in the proposed 1994 
budget by 250 million kroner, honoring a promise given 
to the Danish Government in return for a loan of 1.3 
billion kroner. 


The local government could choose whether to cut 
spendng or raise taxes. And it decided to emphasize tax 
increases that would correspond to an increase of 25 
billion kroner in Denmark. 


A special tax on interest has been introduced on 
islanders’ gross savings in local and foreign financial 
institutions. The tax is three times | percent of the 
amount deposited. Combined with the current tax of 22 
percent on interest income this means a real tax of about 
50 percent on interest paid on long-term deposits while 
the yield on (normally) very low-interest demand 
deposits is taxed at 100 percent. The tax is expected to 
produce a total of 210 million kroner. 


With the crisis tax, the current tax ceiling has been raised 
3-4 points to 57 percent. And there will be an even higher 
progressive tax on incomes of more than 140,000 kroner 
than is now the case. Savings banks’ surpluses will also 
be taxed and there will be a total wage tax of 5 percent for 
financial firms and 2.5 percent for doctors, chiroprac- 
tors, and others. 


These proposals will bring in a total of around 40 miilion 
kroner in increased revenue. At the same time a number 
of austerity measures were proposed. The Facroese trea- 
sury’s subsidies for municipal harbor construction have 
been canceled, and the “temporary” wage cut of 8.5 
percent for public employees has been extended to | 
April 1995. Wages in the private sector are frozen under 
a wage and price freeze until the same date. 


Finally a limit will be set on fishermen’s guaranteed 
minimum wage by making it dependent on income tn 
preceding months. 


Another new element 1s a municipal equalization system 
among the 50 municipalities on the rslands. All munici- 
palities with a tax rate of less than 16 percent must rarse 
it to 16, while those with a rate of 16-21 percent must 
increase it by | percent. The extra revenue will go into a 
special fund that will provide interest subsidies for the 
most indebted municipalities. 


Fundamental Problems Unsolved 


The process that has now begun means that in the years 
ahead the islanders must pay off an incredible debt. This 
includes home mortgages—almost all the islanders own 
their own homes—municipal debts, the billions the 
government of the Facroes has borrowed from Denmark 
in recent years to use as liable investment capital in the 
two big Faeroese banks to ensure their solvency and the 
government's general debt, stemming—ltke the munic- 
ipal debts—from the local politicians’ enormous invest- 
ment boom in the 1980's. 
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(On the other hand the islanders have generally noi gone 
on a spending spree financed by private consumer loans, 
as the Danes did in 1984-87. The high level of private 
consumption in the Facroes in the 1980's was mainly 
due to the big incomes inhabitants carned from fishing 
then, while the Danish consumer boom was due to 
borrowing ) 


The process that has begun makes it tempting for mobile 
islanders of working age to flee, not only from the debt 
there but also from the relatively lower incomes they 
must also anticipate in the future due to a weak resource 
base. 


The steps that have been taken or are about to be taken 
do not solve the Faeroes’ fundamental problem, which 1s 
its faltering economuc base, 1.¢., the decline in fishing, 
with no alternative jobs to turn to. 


Fish prices have fallen drastically, but even worse ts a 
drastic decline in the amount of fish caught, due in part 
to overfishing in the 1980's. Fish stocks must be built up 
in the years ahead and therefore fishing will remain ata 
very low level until 1999. 


The results of the decline in fishing have been cata- 
strophic. Unemployment, which was formerly so 
uncommon that unemployment insurance was not intro- 
duced until 1992—people could always go out and 
fish—now lies at 18-20 percent. The lost income oppor- 
tunities have resulted in a decline of 25-30 percent in 
private consumption during the last four or five years. 
The banks’ and credit institutions’ losses and extensions 
on loans for fishing boats and frozen fish factories in 
particular, but also on home mortgages (especially exten- 
sions), have been so great that they are the equivalent of 
900 billion kroner in Danish terms. The banks have 
survived only because the local government has injected 
capital borrowed from the Danish state. Thus the two 
major Facroese banks are actually owned by the local 
government. 


In the somewhat longer term the biggest problem is 
emigration, mainly due to unemployment. In 1991, 
1992, and 1993 so many people emigrated that it 1s the 
equivalent of 225,000 Danes leaving this country. In its 
report the so-called Recovery Committee, also known as 
the Andersen committec, expects the population to con- 
tinue to decline until 1998, so that at the beginning of 
1998 the population will have declined by 10 percent 
compared with 1990. That corresponds to a drop of 
$00,000 in the Danish population m an enght-year 
period. 


(But it is part of the picture that the total population of 
the Faeroes in this century has tripled from 15,000 to 
46.000 today.) 


As it is especially dynamic young people of working age 
who emigrate or remain abroad after finishing their 
education, this will lead—as a committee of Faeroese 
economists maintained—to a declining number of births 
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as well as declining production and a reduced tax base 
and less tax revenue. And relatively more old people. 


There 1s no prospect that the fish catch will reach a level 
that comes close to keeping fishermen and frozen fish 
factories busy before 1999 at the earliest. There 1s much 
to indicate that the Facroes are heading into a cata- 
strophic period of decline during which the islanders 
must adjust to a substantially lower standard of living 
than in Denmark while at the same time the Facroes will 
be subject to upheavals that will decimate the popula- 
tion. 


* *Yuppies’ Blamed for Spending Boom 
94ENOIO8F Copenhagen BERLINGSKE AFTEN in 
Danish 22-28 Oct 93 p 6 


[Commentary by Lydia Arge: “Opportunists’ Danse 
Macabre™’-—first paragraph is BERLINGSKE AFTEN 
introduction] 


[Text] Like an enormous swarm of grasshoppers, the 
“yuppies” arrived in the Faeroes with their brand new 
diplomas, inexperienced and immature. 


When Finance Minister Mogens Lykketofi negotiated 
with the Faeroese delegation requesting another gigantic 
loan of over | billion kroner for Foroya Banki, a branch 
of the Danish Bank, and Sjovinnubankin, he said among 
a great many other things: “The hour of truth has now 
come.” But which truth? 


Last summer Ole Ram Jorgensen, a certified public 
accountant, directed scathing criticism at the Copen- 
hagen School of Economics and Business Admunistra- 
tion. He stressed in BERLINGSKE TIDENDE that this 
“school for hucksters” had trained “system-explonting 
opportunists.” The truth, that he spelled out was this: 
“Another generation of these ‘social parasites’ and well- 
being and prosperity will be a thing of the past.” 


It is characteristic of both the Danish Government and 
Faeroese Government that they are still evading reality 
and thus refuse to listen to the admonitory and well- 
orrented voices in both Denmark and the Faeroes. 


The truth 1s that the Facroes acquired far too many of 
the social parasitic yuppies. Like an enormous swarm of 
grasshoppers they arrived in the Faeroes with their 
brand-new diplomas, inexperienced and immature. 
There they immediaicly started to “try out” all the 
“clever tricks” that their Danish teachers had brain- 
washed them with. They were “poor as church mice” 
when they waded into an economically sound society 
with a solid capital backing like big clumsy clephants in 
a china shop. In a very few years they became superaf- 
fluent and lived like “counts and barons,” but the 
expensive “china” was smashed. 


These “clever” people, who also danced their danse 
macabre around the golden calf in Denmark, were called 
“the new rich,” “the new ruling class.” “yuppies,” 
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“financial vistonaries,” “the high-priced boys,” or girls, 
as the case may be. Oh yes, beloved children have many 
names. 


Just as in Denmark the people of the Facroes experi- 
enced one criminal financial scandal after another. And 
just as in Denmark an expensive legal system finds itself 
mysteriously unable to call all the “system-exploning 
opportunists”” to account for their extremely destructive 
socially parasitic activity. 


Calling it “the hour of truth” is a fuzzy way of putting i. 
For many years it has been an open secret among the real 
taxpayers in both Denmark and the Facroes that all the 
billions of kroner that were stolen from our countnes’ 
“household accounts” by an overgrown band of tax 
speculators are found in foreign banks where there are 
tax havens for the filthy lucre. 


When neither the Danish nor the Facroese Government 
wants to face this truth. with the exception of Kirsten 
Jacobsen of the Progress Party, who for some strange 
reason was not even asked for advice during the negoti- 
ations, it must be a case of having set the “fox to guard 
the chickens.” The real Danish and Faeroese taxpayers 
have no part in an inexcusable misuse of socially useful 
citizens’ honestly earned moncy. If truth and good 
old-fashioned morality and ethics are honored again 
there will be hope for the continued vigorous develop- 
ment of both Denmark and the Faeroes. 


Nis Petersen, the great Danish poet, is probably one of 
the few Danes who understood the people of the Facroes 
best and empathized with their harsh living conditions. 
In the poem “People of the Faecroes—Kinsmen,” he 
wrote: “Only a weakling whines about poverty, the 
strong man is defiant, for he is joyful in the knowledge 
that God showered food along his coast. Hrs defiance lets 
him prosper in adversity and gives him faith-—when 
hope ebbs. The islander soars like the birds and the sea 1s 
the islander’s bride.” 


* Islanders Seen Solving Crisis 
94ENOIO8G Copenhagen BERLINGSKE AFTEN in 
Danish 29 Oct-4 Now 93 p 14 


[Commentary by Frede Vestergaard: “Responsibility 
and Obligations”-—first paragraph is BERLINGSKE 
AFTEN introduction] 


[Text] The people of the Facrocs can handle their prob- 
lems. But the middle-aged must pay off the debt to 
ensure that young people can stay in the islands. 


The problems of the Facroese economy are “very sen- 
ous,” but “not imsurmountable.” 


Therefore there is no reason for the Danish state to take 
over the Faeroes’ big debts. As carly as this year and for 
many years to come the Facrocs will almost inevitably 
have a balance of payments surplus of between three- 
quarters of a billion and | billion kroner a year. 
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That ts the news from the special Recovery Commitice 
the government appointed in the spring to look into the 
Faecroes economic problems and suggest solutions 


But the surplus in the balance of payments wall go to the 
private sector and will be used for strong private consol- 
idation, while the deficit in the Facroes’ state treasury 
will remain large. 


The main thing is to reduce the state deficit and. in the 
long run, the state debt as well. Therefore a special crisis 
tax totaling around 500 milhon kroner should be col- 
lected over the next three years, 1994-96. But to keep it 
from having the effect of fiscal austerity it should be set 
up as a form of a tax on capital, not on income. 


The committee also suggested making the tax percentage 
OM interest income and interest expenses identical to 
avoid widespread tax speculation. The committee also 
proposed combining the $50 municipalities in the Facroes 
into seven big municipal districts. (Some 45,000 people 
live in the Facroes.) Finally proposed retaining the 
temporary 8.5-percent pay cut for public employees in 
the future out of consideration for treasury outlay as well 
as competitiveness. The unemployment rate 1s 20 per- 
cent and while there 1s a prospect of big surpluses im the 
balance of payments, there is no immediate prospect of 
a drop in unemployment due to the continuing fishing 
Crisis. 


Nlonoeconomy 


The local economy 1s totally dependent on fishing—a 
so-called monoeconomy. Therefore the committee also 
suggesied changing the local fishing regulations so that 
the overfished stocks can be replenished. 


However the special crisis tax proposal is the most 
important as far as revenue is concerned. The imitial 
reaction from local politicians was completely negative. 
Former Finance Minister Jogvan Sundstem of the non- 
socialist People’s Party said the committee members 
must be out of their minds if they couldn't come up with 
any other proposals. The Facrocse politicians do not 
want to pay extra taxes. They may be hoping that the 
Danish state will write off some of their debt instead. 


The committee chairman was secretariat chicf Peder 
Andersen of the Economic Council. The other members 
were Danica director Erik Bonnerup, who 1s also 
chairman of the prime minister's advisory committee on 
the Facrocs, and Prof. Peder J. Pedersen of Arhus. 


The report differs in several respects from the picture 
some Danish newspapers and politicians have painted in 
the last few weeks of an irresponsible self-governing 
society that first went on a consumption and investment 
spree and then just let things slide with Denmark as 
guarantor 


Actually the Facroes began putting the cconomy on a 
sound basis back in 1988. And the charge that the 
islanders are continuing to live extravagantly 1s clearly 
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contradicted by the statistics. While average disposable 
gross national product per inhabitant was the same in 
Denmark and the Faeroes in 1987--around 130,000 
kroner—Danes now have an average gross income of 
160,000 kroner compared with 110,000 for residents of 
the Faeroes. There has been a decline of around 20 
percent in the standard of living, while there has been a 
25-percent decline in gross national product. The differ- 
ence is due to the annual subsidy from Denmark of 
approximately ! billion kroner. 


According to the committee the magnitude of the crisis 
in the Faeroes can be explained “only in part” by the 
unusually large investments during the boom years in the 
1980°s when enormous sums in relation to the size of the 
Faeroese economy were invested in tunnels, roads, ships, 
and houses. The Recovery Committee points to the 
dramatic decline in fish stocks around the Faeroes since 
the mid-1980's. Primarily due to overfishing. 


But the world market for fish is also in the deepest crisis 
in decades, due to falling prices. 


Crisis Tax Best 


When the committee dares to predict that the coming 
years will bring substantial surpluses in the Faeroes’ 
balance of payments it is because the investment level 
will be low. There will be no need for more tunnels, 
roads, fishing boats, or houses for many years to come. 
Just a little maintenance, said committee chairman 
Peder Andersen. 


Andersen defended the committee's proposals against 
the Faeroese criticism: “I would like to be quoted as 
saying that the more a wealth-based crisis tax can be used 
to correct the situation rather than other taxes and social 
cuts the better for society. 


“If they don’t like our proposals there are two alterna- 
tives. One is a general tightening of fiscal policy, but that 
wili be much more destructive to the Facroese society 
and will have an unfair impact on the younger genera- 
tion, leading to a risk that many young people will leave 
the Faeroes. 


“The other possibility is to write off some of the debt. 
But the situation is not bad enough to justify this. In five 
years both the people of the Faeroes and the Danes 
would ask why this was done.” 


There is no tax on capital in the Faecroes’ tax system. Nor 
is there any property valuation and therefore no net 
annual tax value. Therefore the Recovery Committee 
proposes an age-differentiated tax to protect the young 
and produce the greatest impact on 40- to 60-year-olds 
who earned a lot of money in the 1980's. 


Whe Is To Blame? 


Did Prime Minister Poul Schluter and Danish politi- 
cians ignore the strong warnings in the reports from the 
prime minister's advisory commitice on the Faeroes and 
should they have intervened? 
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No, former national! statistician N.V. Skak-Nielsen, 
chairman of the committee from 1976 to 1992 said in an 
article in the periodical SAMFUNDSOKONOMEN. 


“The Faeroes had a home-rule law that gave them the 
right to manage the economy and thus the responsibility 
for doing so. Should the Danish Government have 
intervened openly and pushed through a change in the 
local government's policy in a situation where there was 
only a risk—albeit a sizable one— chat things would go 
wrong? Ii is easy to imagine how such a policy would 
have been characterized in the Faecroes. And there would 
have been no sympathy in Denmark for such a step 
either.... The committee's annual reports have received 
extensive coverage in the Faeroese media and during the 
committee's visits we held thorough discussions of their 
contents and the advice that was giver with the Faeroese 
authorities, including the local government and the 
parliamentary Finance Committee, among others. The 
responsibility for not following the advice—or not until 
the damage had been done—must lie with the Facroese 
authorities. The Home-Rule Act itself gave them the 
power to make decisions; Denmark could only give 
advice. 


“Those were the rules of the game. 


“And if one criticizes them—there may be reason to do 
so with the experience that has been gained—one 1s 
criticizing the very basis of the home-rule system.” 


* Copenhagen Approves Loan 
94ENOIO8SH Copenhagen BERLINGSKE TIDENDE in 
Danish 28 Oct 93 p 2 


{Unattributed article: “Loan for Faeroes”] 


[Text] The Progress Party was the only onc to strongly 
oppose the government's proposal to extend another 
State-guaranteed loan of 1.3 billion kroner to the 
Faeroes. The other parties found the loan necessary. 
Finance Minister Mogens Lykketoft could not guarantee 
that new problems would not arise for the Facroes. 


Finland 


Prime Minister Comments on EU Negotiations 


PM 3011131093 Helsinki HUFVUDSTADSBLADET in 
Swedish 28 Nov 93 p 1 


[Unattributed report: “Aho on EU Negotiations: Not 
Much Room for Bargaining”| 


[Text] “Finland can only agree to an arrangement that 
permanently guarantees profitable national food produc- 
tion,” Prime Minister Esko Aho said of the situation in 
the EU [European Union] negotiations in his speech to 
the meeting of Center Party delegates in Hamecniinna 
yesterday. 








42 NORDIC COUNTRIES 


He said that Finland's room for maneuver 1s very 
“scant™ on the fundamental issues—those affecting agri- 
culture. 


“What ts at stake here is the very existence of a whole 
branch of industry, and not just some fine-tuning,” he 
said, voicing his puzzlement that certain circles are 
unwilling to understand the national significance of the 
issue. 


For the Center Party the matter is crystal clear. Only if 
the much discussed agricultural provisos can be carried 
through will it be possible for Finland to become a 
member of the EU. 


Aho’s statements on the EU were so clear that the the 
party's delegates did not thereafter pay too much atten- 
tion to the EU question. The prime minister also 
launched a tough attack on the Social Democrats for 
their unwillingness to cooperate in the efforts to solve the 
economic crisis. His conclusion was that for tactical 
reasons the Social Democratic Party will condemn the 
government's policies throughout the life of the present 
parliament, even if these policies achieve the Social 
Democrats’ own objectives. 


Sweden 


Carisson: Rapid EC Membership ‘Not a Goal in 
Itself 


PM3011133093 Stockholm SVENSKA DAGBLADET in 
Swedish 28 Nov 93 p 12 


[TIDNINGARNAS TELEGRAMBYRA report: “Time- 
table Is Not the Most Important Thing for the Social 
Democrats” ] 


[Text] Goteborg—For the Social Democrats member- 
ship of the EU [European Union] from | January 1995 is 
not a goal in itself. The party can even envisage mem- 
bership taking a further year. 


“In order to achieve as good a negotiatec package as 
possible it is important to negotiate every question 
thoroughly, and this must be allowed to take the time it 
takes,” Ingvar Carlsson said after an open-air meeting in 
Goteborg yesterday. 


li was an Ingvar Carlsson who was confident of victory 
who promised the nonsocialist government a thrashing 
in the elections in his speech. One prerequisite for again 
achieving full employment—a ‘vel of unemployment 
under 3 percent—in Sweden coording to Ingvar 
Carlsson, that unemployment a, falls in Europe. Euro- 
pean unemployment must be ’ alved by the end of the 
century. 


“This is another reason why we think it so important 
that we become members of the EU. So that we can 
influence European policy in a Social Democratic direc- 
tion. And in order to be able to do this the EEA 
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[European Economic Area] agreement, which comes into 
force on | January, is not enough.” 


However, membership should not come about at any 
price. It 1s impossible to enter a referendum camprign 
and recommend a bad negotiated package to the Swedish 
people. For Ingvar Carlsson a referendum on the EU is 
not desirable in the spring or early summer of 1994. “We 
must have enough time to explain to people what EU 
membership means in day-to-day life.” 


Two UN Soldiers Accused of Taking Sides 


94EN0138A Stockholm SVENSKA DAGBLADET in 
Swedish 7 Nov 93 p 7 


[Article by Niklas Kierkegaard: “Two Swedish UN Sol- 
diers Sent Home; Suspected of Having Taken Part in the 
War in Bosnia as Mercenaries} 


[Text] Two Swedish soldiers in the UN battalion in 
Bosnia suspected of having once worked as mercenaries 
in that country have been sent back home to Sweden. 


“There only have to be suspicions that they took a 
position in the conflict for us to bring them home. Now 
this must be investigated,” said press spokesman Jonas 
Mauritzson at mulitary headquarters, formerly the 
Defense Staff. 


Suspicions Enough 


It was the newspaper AFTONBLADET that wrote about 
a 23-year-old Swede, formerly a commando, who was 
reported to have fought on the Bosnian-Croatian side in 
the conflict in Bosnia. He was reported to have been part 
of the now-dissolved Swedish Viking platoon in the 
Croatian Tomislav brigade and fought against Muslims. 


In Tuzla, where the Nordic UN battalion has its head- 
quarters, the preliminary questioning of the 23-year-old 
and another soldier with a questionable background took 
place last Friday. Headquarters quickly decided that 
both men should be sent home. 


“We had to choose whether to continue the investigation 
down there or bring them back home. For reasons of 
security, the investigation will be carried out in 
Sweden,” Mauritzson said. 


The reason 1s the fear of reprisals against other soldiers 
in the UN force. Just the suspicion that any or some 
soldiers fought on one side in the conflict is enough to 
make the issue a serious one, Mauritzson emphasized. 


The risk #5 also that the two soldiers who have been sent 
home are in danger. They are now living at home in 
Sweden. 


“We want to be cautious. These boys might be under 
threat, but thus far nothing of the sort has turned up,” 
Mauritzson said. 


Unlike certain countries, according to Swedish law it is 
not a crime to enlist as a mercenary. But the issue is how 
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the two soldsers could evade all checks when the recrutt- 
ment for the UN force was done. The entire case 5 now 
being investigated by mulitary headquarters, assisted by 
the security police. 


“If there was any break in the entire sernes of checks, the 
investigation will find i.” said Maurttzson, who could 
not say whether the soldicrs were liable for any conse- 
quences. 


From Police Records 


According to Mauritzson, if ts not even certain whether 
the men were asked whether they had actively taken part 
in the war before they were given the go-ahead to join the 
battalion. 


“I don’t know how the checking was done,” he sard. 


A personal [background] check is done of all potential 
soldiers, but the checks are based on information im 
police records. If someone has not been found guilty of a 
crime, they do not show up in the records. 


Navy To Cut Back Exercises, Acquisitions 


94ENOI38B Stockholm SVENSKA DAGBLADET in 
Swedish 12 Nov 93 p 7 


[Article by Sune Olofson: “Navy Cuts Back on Subma- 
rine Protection: Severe Economic Crisis Halts Exercises 
and Investments” ] 


[Text] For the first time since Soviet submarine 137 went 
aground in the Gasefjord in Bickinge in 1981, the Navy 
is being forced to limit the Coast Guard's and the 
antisubmarine force's training and exercise activities. 
The reason is the severe crisis in the Navy's budget. 


There ts a deficit of upwards of 800 million kronor in the 
. That money will have to be saved during the 
1993/94 fiscal year. 


ey Cie agers Sees a ee aaa 
orces 


“The cost savings program will lead to a temporary 
decline im military units’ operative capabilities.” said 
Commander Bertil Bjorkman, the chief of the Navy's 
program planning at headquarters in Stockholm 


In the past few months, the Navy has put together a cost 
savings program that does not hit its activities too hard. 
Now it has been sanctioned and, generally speaking. 
approved by Supreme Commander of the Armed Forces 
[OB] Bengt Gustafsson. 


250 Million Remaining 


“We have managed to scrape together almost 600 mil- 
hon kronor [SKr], but an additional 250 million 
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remaims, for which we must find a solution during the 
next budgetary year.” Byorkman stated. 


This 1s what the cost savings plan looks like for 199.394: 


¢ SKr3! muallon will be cut from the budget to mayntain 
property. ships, and equipment in both the peaceteme 
and combat organizations. 

¢ SKr9 millon im investments in computers and 
administrative equipment will be postponed. 

¢ SKri5 s.alhon will be saved by discontinuing semi- 
nars. conferences, and trips abroad. 

¢ SKr38 million will be saved by lowering ambitions for 
the Coast Guard's traiming and exercise activities, by 
postponing the discharge of recruits, and halting 
additional training of command staff. 

¢ SKr420 million can temporarily be saved by renego- 
trating the contract for new submarines, ships, and 
weapons. The Navy will not need to pay as quickly 
but wall rather obtain longer credit from the defense 
industry. However this major line ttem 1s just a 
postponement of the problem. 

¢ SKr50 millon will be freed up by reducing buslding 
activity. 

¢ SKr22 milhon will affect a certain amount of pre- 
paredness and antisubmarine activity. 


“Twenty-two million kronor represent 10-15 percent of 
the Navy's overall budgct for exercises and tramung m its 
combat organization. We will discontinue the sor of 
exercise activity that affects long-term preparedness for 
the antisubmarine force, for example, torpedo 
launching, the artillery, mining activity, etc.” 


“We will also reduce the Coast Guard's overall exercise 
activity mm the autumn and during the first quarter of 
next year,” Byorkman sand. 


Slower Training 


This autumn, what 1s gencrally speaking a complctcly 
trained antisubmarine force was supposed to have car- 
ned out a number of final exercises in conjunction with 
the entire coastal flect. All of this has been discontinucd. 


New crews will jon up and begin thew traming im 
January. 


“We will train the new crews at a slower pace than had 
been planned, Obviously this affects the Navy's long- 
term capability, but we will still have an antisubmarine 
force trained to such a preparedness level that i can go 
ees actron when needed.” Byorkman said. 


oe Laid Off 


He stated that the materic!l proyect begun by the Navy 
including a YSB 2000 minesweeper and a YSM 2000 
surface combat ship plus modernizing the Nacken sub- 
marine will not be affected by the cost cutting plan. Nor 
will staff be laid off, 
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Kliridhis on ‘New Climate’ Goal of Defense 
Doctrine 


NC3011105793 Athens APOYEVMATINI in Greek 
29 Nov 93 p i4 


[“Exclusive™ interview with President Glavkos Klundhis 
by correspondent P. Kharalambous in Nicosia; date not 
given) 


[Excerpts] [passage omitted] [Kharalambous] What was 
the weakness of the “Cyprus decides and Greece sup- 
ports” doctrine and what problems will the new “joint 
decistonmaking™ doctrine solve? 


[Kiirsdhis}] I believe the Cyprus issue is in its current 
state because both the Greek and Cypriot side often 
made decisions that harmed the national issuc. If the 
doctrine of “joint decision-making” had been in effect | 
am sure this would have been avoided. 


1 will give some examples: In 1963, the Cypriot Govern- 
ment decided to review its Constitution without the 
Greek Government's consent. The Greek Government 
believed it was too early to review the constitution of a 
state icss than three years old and that Greece was in no 
position to help Cyprus if Turkey decided to react to 
Greek efforts to change the Constitution. But we went 
ahead with the revision and were led to the 1963-1964 
intercommunal clashes. 


Another example: While Cyprus was trying to persuade 
the international community that its Constitution wasn't 
working and that 1 should proceed with constitutional 
amendments, the Greek Government, without coord:- 
nating with Cyprus, negotiated Enosis [the union of 
Cyprus with Greece] and territorial exchanges [with the 
Turkish Cypriots). 


Then we entered the period of the junta during which the 
national center [the junta administration] decided and 
Cyprus complied. Afterward, we entered the “Cyprus 
decides and Greece supports” doctrine, which counter- 
acted the junta doctrine. 


The correct doctrine is that neither should Cyprus make 
decisions that might endanger the siate nor Greece 
decide Cyprus’ future alone. Greece and Cyprus must 
decide together. 


[Kharalambous] Fears have been expressed that the 
defensive doctrine of reinforcing Greece's military pres- 
ence in Cyprus given Turkey's military strength on the 
island will preserve the status quo and increase the 
dangers of double Enosis [union of the south of Cyprus 
with Greece and the north with Turkey). 


[Kliridhis] The argument can be invalidated. The status 
quo has existed for 20 years without the new defensive 
doctrine we seck today. If the new doctrine is not 
implemented, the military imbalance will continue in 
Turkey's favor. [passage omitted] 





CYPRUS 
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[Kharalambous] As expected, the Turkish side exploned 
the Athens’ decisions. The Turkish Foreign Ministry and 
the Turkish Cypriot parties expressed strong drsagree- 
ment with the decisions. They revealed their fears that 
Greece 1s getting closer to Cyprus and warned that thes 
would lead the occupied areas closer to Turkey. 


{Kliridhis] If they really have these concerns, there 1s an 
easy way to get nd of them: Turkey withdraws its troops 
from the island and the UN peacekeeping force 1s 
reinforced. We have commitied ourselves to paying 
almost all the peacekeeping force's expenses. This way, 
Cyprus wili fall outside Greece's defensive area and 
every Turkish concern will disappear. 


But the Turks cannot have 40,000 troops, tanks, air, and 
naval cover here and protest when we ask for military 
reinforcements. They can persuade no one when they 
exhibit such positions. 


Let us not forget that 1/N Security Council Resolution 
789 mentioned the reduction of troops, disengagement 
at the confrontation linc, and the implementatson of the 
confidence-building measures. The Turkish side reyected 
il, NOt us. 


We are ready to triple the amount we pay to the 
peacekeeping force and postpone our arms program so 
that there will be fewer military forces in Cyprus and a 
new climate that will cause fear and concern to no one. 


Denktas Rejects Kliridhis Statement on Expanded 
UN Role 

743011173893 Necosia Bayrak Radio in Turkish 1630 
GMT 30 Now 93 


[Text] President Rauf Denktas has declared that the 
mission of the Turkish troops on the mland consists of 
protecting peace and the Turkish Cypriots. In a written 
Statement issued today, Denktas reacted to Greek Cyp- 
riot leader Klinndhis’ statement asking for the withdrawal 
of Turkish troops and an increase in the number of UN 
troops, and pledging to meet all the capenditures of the 
UN peace force. 


Pomting out that the presence of Turkish troops in 
Cyprus is based on the 1960 agreements and serves 
mankind, Denktas sand: Kiinidhis knows betier than 
anyone cise what mass graves the Turkish Cypriots 
would be buried in if the Turkish troops had not arrived 
on the sland. Denktas remarked that UN troops can act 
as observers between two sides which are determined to 
preserve peace. The Gireck Cypriots, however, have stil 
not land down thei arms and an embargo 1s imposed on 
the Turkish Cypriots, Denktas stressed. He added that 
Kliridhis rs trying to possess the whole of Cyprus in line 
with the policies of the Greek Cypriot side and therefore 
speaks badly of the Turkish troops. Denktas stated that 
the Turkish troops’ task of protecting the Turkish Cyp- 
rots cannot be fulfilled by the UN peace force, which 
would be forced to work for Greek Cypriot money. 
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DEP Official Suggests Cease-Fire in PKK 
Conflict 


AU 3011145893 Vienna DIE PRESSE in German 
30 Nov 93 p § 


{Martin Peter report: “Fire Should Not Be Extinguished 
With Gasoline] 


[Text] Ankara—Hatip Dicle, the Kurdish member of the 
Turkish Parliament and senior official of the Democratic 
Party (DEP), has called on the member states of the 
CSCE to work actively for a cease-fire in the Turkish- 
Kurdish conflict in southeastern Anatolia. In an inter- 
view with DIE PRESSE, Dicle stated: “The Turkish 
Army and the Kurdish Workers Party (PKK) should 
agree on a cease-fire under the auspices of the CSCE, if 
possible. An atmosphere should then be created in which 
everyone, including the PKK, can freely express their 
ideas on the future of the Kurdish territories.” 


The third step to a settlement of the Kurdish problem 
would be a referendum in which the Kurdish people can 
vote on their autonomous rights and a possible federa- 
tion with Turkey, Dicle suggested. “I believe that a 
system of cantons—similar to the one in Switzerland— 
might also be possible in Turkey,” he pointed out. 


Dicle considers the ban of the PKK in Germany the 
wrong policy: “One cannot extinguish a fire with gaso- 
line.” The tough measures adopted against the PKK in 
Germany and France do not only affect the Workers’ 
Party, but “the whole Kurdish people.” “The Kurdish 
voice has become silent. Europe only listens to the 
Turkish war propaganda now.” 


Whereas Kurds demonstrated against Bonn’s banning of 
the PKK in several large German towns during the 
weekend [27-28 November], the Swiss authorities also 
support the tough measures of the Western European 
countries against extremist Kurdish groups. As the Jus- 
tice Ministry in Bern announced, a dozen representa- 
tives of Kurdish organizations were asked to leave the 
country. In addition, more Kurdish representatives were 
denied entry into Switzerland. The secretary of the 
“Kurdistan Committee” in Geneva 1s also affected by 
the measures. 


Iranian Delegation on Readiness To Halt PKK 


743011143993 Ankara TRT Television Network in 
Turkish 1100 GMT 30 Now 93 


{Announcer-read report over video] 


[Text] Turkish and Iranian delegations are holding talks 
in Ankara on the struggle against terror, border security, 
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and the prevention of arms and drug smuggling. Riza 
Akdemir, deputy undersecretary of the Interior Ministry, 
and Gholam Hoseyn Bolandyan, security affairs director 
general of the Iranian Interior Ministry who arrived in 
Ankara yesterday, are heading the delegations at the 
talks. According to information obtained by a Turkish 
Radio and Television correspondent, during their con- 
tacts yesterday members of the Iranian delegation noted 
that the PKK [Workers Party of Kurdistan] ts a terror 
organization and that Iran is ready to cooperate with 
Turkey against every such organization. 


Germany's Koh! Briefs Cilier on PKK Operations 


7A3011174593 Ankara TRT Television Network in 
Turkish 1600 GMT 30 Now 93 


[Announcer-read report over stills of Prime Minister 
Tansu Ciller and German Chancellor Helmut Kohl] 


[Text] Prime Minister Tansu Ciller has held a telephone 
conversation with German Chancellor Helmut Kohl. 
During the conversation, Kohi declared that the cooper- 
ation launched with Turkey on the prevention of ter- 
rorism will continue. 


According to a statement issued by the Press Center of 
Prime Minister's Office, in his conversation with Ciller 
last night, Kohl briefed the prime minister on the deci- 
sion to close down the terrorist PKK [Workers Party of 
Kurdistan} organization and its affiliated associations, 
on the operations conducted in Germany, and other 
measures. 


I President Asks For Support With 
NA 


7A3011174993 Ankara TRT Television Network in 
Turkish 1700 GMT 30 Now 93 


{Announcer-read report over video] 


[Text] Bulgarian Deputy Foreign Minister Dimitur 
Ikonomov has brought a written message from Bulgarian 
President Zhelev to President Suleyman Demirel. 
According to a statement issued by the president's press 
center, the message states that Bulgaria greatly values 
Demirel’s personal loyalty to regional cooperation and 
within this context to the Black Sea Economic Cooper- 
ation, as well as to bilateral relations. The message 
underlines Bulgaria’ wish to develop its association ties 
with NATO and, in view of the friendly relations 
between the two countries, calls on Turkey to support 
Bulgaria's expectations at the NATO summit. 
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